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° BAIT SES 
Holiday Season or 
Sound bonds are the most lasting pur- + ot ; ( ‘O 
chases for personal or gift investments— Cities Service , 
Bonds of Companies whose records over Total Assets Over $400,000,000 
a long period of years prove their stabil- : 4 
ity, earning power, marketability and 100,000 Security-Holders 


constant security. 


Gold Debenture Bonds 
We Offer Meas 
Foundation Investments Now Yielding 7.45%, 


in $100, $500 and $1,000 denominations to 


Denominations of 
yield from 6%4% to 634%. Cash or 
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Give a Friend a “Tip” that He Will Thank You for 


LL of us have friends, some wealthy and successful ones too, 

A who display an amazing ignorance of the simplest fundamen- 

tals of finance and economics. Being uninformed they be- 

lieve what they hear, a “tip” on the market, the prosperity of a cer- 

tain company or its nearness to failure, none of which may be even 
remotely true. 

Readers of THE FINANCIAL WORLD cannot do such friends a better 
favor than to call their attention to this magazine. Tell them to 
subscribe to it, to read it and study it. It would, perhaps, be the first 
real tip of value they have ever had.. THE FINANCIAL WORLD will 
keep them correctly informed. It will give them a knowledge of 
finance and of securities that would take ten times the reading to 
acquire in other ways. 


SAMPLE COPIES FREE 


Send us the addresses of men who should be reading THe FInaAnctaL Wortp— 
any man who has a dollar of his own invested. We will send each a complimentary 
sample copy of the current issue free of charge. One suggestion in the first issue 
they read may make them more than enough profit to pay a $10 subscription for many 
years. 

Simply say: “Send sample copies of Thr FrInanctaL Wortp to the following,” 
give the names and addresses, and we will do the rest. 

But do your end now! 


Circulation Department 


The Financial World 


53 Park Place New York 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A., under the Act of March 3, 1879. Copyright, 1922, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect 








New York Central 
: System 


TOLEDO & OHIO CENTRAL 
RAILROAD 
St. Marys Division 


First Mortgage 4% Bonds 
ISSUED: 1901 DUE: 1951 


FIRST MORTGAGE at the 
rate of $8,333 per mile on 
60 miles between Peoria, IIl., 
and St. Marys, O. 


ALL STOCK of the Company 
owned by the New York 
Central Railroad, which leases 
the property in perpetuity. 


| 








Price to Yield 5.65% 


F. J. LISMAN & CO. | 


tstablished 1899 


























61 Broadway Bc] Philadelphia 
New York g Telephone 
Tel. Bowl.Gr’n 3 Walnut 
6740 6250 
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E are prepared 

to buy, sell and 
quote, and to furnish 
full information re- 
garding the various 
Standard Oil Secur- 
‘ties. 


CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 
































Odd Lots have filled 
the strong boxes of the 
thrifty with readily 
marketable and income 
= | producing securities. 

» specialize m the ex- 
ecution of Odd Lb [ orders 

for any listed securities. 
Interesting booklet on Odd Lot 


investments sent on request. 
Ask for No. F.W. 


(HisHOLM & (HAPMAN 
Members New York Stock Exchange 
52 Broadway New York City 
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Forthcoming Features for Readers of 
the Financial World to Digest 
in the Issue of Dec. 23 


NATIONAL BISCUIT 


Will enough Americans need a biscuit next year to main- 
tain the dividend rate on the new capitalization of 
52 millions? | 





AMERICAN STEEL FOUNDRIES 


Quick assets almost double the outstanding bonds and pre- 
ferred stock—BUT competition is keen, and mergers 
make for still greater and bigger rivalry 


MANHATTAN ELECTRIC 


In estimating its future you must have an opinion of the 
future of the radio as a household pet 


FOREIGN EXCHANGE 


It is rising, and does that mean Europe is getting organ- 
ized and coming back? Or is it advance information on 
the final settlement of foreign debts and reparations ? 


STANDARD GAS & ELECTRIC 


A substantial Middle-west utility with some oil properties 
whose values are analyzed for you 


UNITED SHCE MACHINERY 
GREAT WESTERN SUGAR 
RUTLAND RAILWAY 
BANKERS TRUST 
Among the Bulls and Bears—the Trend of Things-—The 


Saunterer—Farm Mortgages, and so forth and so forth 
30,000 words of timely financial facts and forecast 
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. | 
The 1 Financial V World was established to diffuse t the truth about investments, has constantly maintained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ideal it cam count upon the 
support of the investi me public. ' 
Vol. 38 New York, December 16, 1922 No. 25 ; oP 
The Trend of Thing 
@ The outstanding feature of all markets of the week just ended is the manner in which 
business generally has held up, and, of special significance, is the high rate of production can 
of pig tron throughout the country. | 
@ In the railroad field, although actual car-loading figures last reported were not large, ae 
spYp l ran " > >~ ‘ , Lo hal ' 10 ft he we ‘ : 
were one day’s loadings added to make up for the holiday, the totals for the week would 
be considerably ahead of those for 1920. 
al y oo . > . 42D 7 — > ~ ; , e - 7 
@ The next bright spot to look forward to, is the statement of railroad earnings for th 
.month of November. These should be highly satisfactory. 
@ whe strength of foreign exchanges this w-eck, under leadership of sterling, scem to in- : 
7° 5 , : . . ° ‘ ; 1 : :" ~~  .? . } 
dicate that all is well, or much better, abroad, which takes a load off the minds o 
American observers of the trend of things internationally. 
ectiee oe : | ay : ss ee 
™N RADUAL firming up of the stock this week, and Jron Age makes special menti s the fact that, although business , 
J market, with development of strong mention of the significant evidence that pig ire exp a most en- : 4 
spots, seems to be a logical expec- iron production is continuing at a high couraging fashion, there has been no ap- | 
: “ " a ‘ ‘ : : : ‘ 5 ‘ + 8 
tation so far as the immediate outlook is rate throughout the country. preciable expansion in the demand on the i 
concerned. With the foreign situation Building is exceptionally heavy for this banks for credit. In that connection, it is Ho 
more encouraging than it has been for season of the year; manufacturing con- to be noted that the stock of gold in Fed- 
some time, with more tangible evidence cerns are operating at satisfactory capa- eral Reserve vaults today is adequate for 
that Europe is making real progress, with city, all things considered and, what is all legitimate credit purposes, 
better railroad earnings definitely in pros- significant as indicative of the general Summarizing, business and industry has 
pect, with domestic business in better shape position of the public, imports of silk are come back in a substantial fashion and is 
than ordinarily would be looked for at this increasing despite higher prices. to be regarded as good, with every pros- 
eason, there does not seem to be any rea- Some little uncertainty remains as to pect of further improvement. 
son at all for finding fault with funda- the purchasing power of the farmer, but But we do not anticipate that there will 
mental conditions. that is being cleared up with the advance be a really important movement in the 
As high as 84 per cent production has of constructive measures in Washington. tock market until after the first of the 
been reached in the Pittsburgh district Another feature deserving of special year. So far as particular stocks are con- : 
os . : y - - — . 
Average Prices on the New York Stock Exchange 
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As Based on Week’s Statistics 
(For Week Ending Dec. 13) 
CORPORATE EARNINGS 
Extra Dividends Decwred 


| 
| | 
| 
| BOND MARKET | 
| | 

| 

| 


| Our Deductions 


Better Tone 


STOCK MARKET 


Irregular and Higher 


{ 

FOREIGN EXCHANGE | 

Improved | 

MONEY 

Firm 

CAR LOADINGS | 

Good Showing 

STEEL INDUSTRY 


Favorable 

















cerned, we believe that the railroad group, 
with some possible exceptions, will sustain 
a substantial advance, or a real bull move- 
ment, after the first of the year. It may 
be that the movement will not reach its 
maximum momentum until toward the end 
of the Spring drive. But it is on the way. 


* 2k * 


japan owners of railroad stocks 

are not disposing of their holdings 
in the present highly unsatisfactory mar- 
ket for such securities. 


tion, therefore, is 


The natural ques- 
why should the rank 
and file of owners do so? It is not nec- 
essary to go into a lengthy discussion as 
to why the earnings’ statements of the next 
two or three months should show up bet- 
ter than the average for this season of the 
year. Even pessimistic executives of the 
railroads will concede that the November 
and December showing will be good. 

In fact, the head of a large railroad sys- 
tem this week stated to a representative 
of THe FinanctaLr Worvp that, had it not 
been for extraordinary charges against the 
October earnings on account of the strike, 
arnings of that would have 
a return of fully six per cent on 


month 


rty investment value. 


\s for future volume, there is 


the 

five months will be record breakers in that 
(And it is not 
that, son 


traffic 


every probability that next 


four or 
respect. unreasonable to an- 
the 
executives them- 
selves will come forward with proposals 


for wide c 


ticipate 1e time within next 


few months, the railroad 


uts in rates, because they will 
have determin that the railroads will be 
able to stand thea. 


Apparently the spectre of radical rail- 
road legislation still is influencing the ac- 
tion of traders and And it 
would not be surprising were they later on 


‘ 
l 
he in the 
to be in the pi 


investors. 


sition of the Prince of the 
proverb who, “frightened 
serpent, left the straight 
go around, and a tiger ate him.” 


ancient Chinese 
by a harmless 
path te 
*  e* 
T always is wisest to temper optimism 
with a measure of Re- 
verses always are met more easily by those 
who are 


792 


conservatism. 


prepared for contingencies, 





does not that 


which 


mean borrowing 


trouble is a good policy. 

Inasmuch as a discussion of the recent 
of the 
under leadership of 


strengthening foreign exchanges, 
sterling, is to be a 
feature of the next issue, only passing com- 
ment will be made here. 

It is worthy of note that there is a de- 
cided conflict of regarding the 
causes back of the movement, 


opinion 
Some Brit- 
ish commentators, and some in America, 
that advanced 
cause of the tendency of the dollar to slip 
back toward par. American stu- 
dents have asserted that the pound has 
strengthened because the British Govern- 
ment wants it strong in preparation for 
dollar purchases later on. Both ideas are 


contend sterling has be- 


Some 


scouted by most observers. 

We propose to leave the effort to arrive 
at a fairly definite conclusion to the forth- 
But it is 
iniportant to note that our October exports 
larger than in any month 
March, and it may be that the status of 
not 


coming article on the subject. 


were since 


European conditions are nearly so 


hopeless as they have been pictured, and 





that the fundamental backing for the re- 
cent strength of the foreign money quota- 
tions is the substantial improvement in 
Europe. 

We note with interest the statement of 
the new British Premier the other day that 
England will enjoy vastly better trade in 
the near future, provided no serious and 
unlooked for international disaster occurs. 
Possibly speculators are anticipating that 
development toward substantial improve- 
ment. 

; * + * 
HE big merger in the industrial field, 
that of BeTHLEHEM and MIDVALE, is 
discussed at length in the current issue of 
Tue FINANCIAL Wortp. Although a hope- 
ful tone is maintained in the analysis, it 
is obvious that the writer considers that 
those who expect immediate sensational ap- 
preciation for securities may be due for 
disappointment. And he points out, it 
is essential to proceed with some degree 
of caution, 
(Please turn to Page 806) 














Why? 


establishes a legal minimum. 
Here is an interesting comparison: 


Legal min. res. 


Total cash res. 
The above comparison is important, 
fundamental. 


Salient Facts for Investors 


The Banking Position 

F a nationwide financial emergency were to arise, which would require 
immediate extraordinary aid from the Federal Reserve System, it would 
be possible to more than double the present supply of available bank credit. 
Simply because the actual cash reserve holdings of the Federal 
Reserve System are twice as large as are required under the law which 


Total cash res. approxinatl —______ 
$3,185,000,000 
COLT ORAS AEG 
$1,603,062,500 
ca a RR RE TELE ELE, 
$3,001,000,000 








as the banking and credit position is 





M OVEMENT of forest products 


Cars Loaded year ended Nov. 11, ’22 


* 
Cars Loaded year ended Nov. 11, ’21 


regions. 
car loadings during 1920. 


mills to cut or ship. 


during 1922. 


Lumber Industry Is Progressing 


building program throughout the country, has run well ahead of the 
past two years, according to statistics of the American Railway Association. 
The following comparisons are important, totals being approximate: 


Loading of forest products in the Southern District has, with slight excep- 
tion, been greater than during the years 1920 and 1921. 
the loading in that region is far in excess of the two prior years. 

The loading in the Northwestern District has not kept the same even 
trend and while it now exceeds the loading for corresponding periods of the 
past two years, this District was slower in recovering, compared with other 


For all districts from January 1 to November 11, the loading during 1922 
has exceeded the similar period of 1921, but still shows a decrease under the 
This is largely due to the fact that for the first 

five months of 1920 the lumber industry passed through one of the greatest 
| periods of prosperity in its history, where orders far exceeded the ability of 
The loadings during the first six months of 1920 greatly | 
exceeded the last six months, whereas the reverse condition is generally true | 


by the railroads, as a result of the 


SOT RES ERAN 2S 
2,500,000,000 
FTE RY OA 
2,200,000,000 


At the present time 
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Forty Years 
of S. W. Straus & Co. 





S. W. Straus, whose 
photographic likeness 
appears at the left, con- 
siders as the proudest 
achievement of his com- 
pany that its record is: 
“Forty years without 


loss to any investor.” 


(AS WRITTEN BY E. MARSHALL YOUNG) 


N the past year, the firm of S. W. 
Straus & Co. purchased upwards of 
$150,000,000 in first mortgage serial 
sues. Suppose we strike off the ciphers 
hich signify millions. There would be 
ft the modest sum of $150. But the lat- 
r, a half century or more ago, meant a 
great deal to a young man who estab- 
hed a small merchandizing business in 
lana and dreamed dreams of one day 
ecoming a banker. 
That $150, in short, represents a little 
lore than one-third of the capital with 
hich Freperick W. Straus began his 
isiness career which was to reach per- 
anency in the founding of the mortgage 
nking house of S. W. Straus & Co., 
ch has attained national proportions 
gradually is expanding to interna- 
1al importance. 
In a letter addressed to his sons shortly 
fore his death FreperIcK W. Straus 
ite the following paragraph: 
“Never accept rewards for your good 
eds, and never be proud, except only of 
ur character. I left home a poor boy 
f nineteen years,’ worked hard and saved 
11 I could. In two and one-half years I 
ved up $500, with which I laid the 
undation of my future transactions. I 
m acquired credit, but I never misused 
and I hope that you will ever remember 
act likewise.” 
Such was the foundation principle which 
founder of the Straus banking house 
ive to his sons. And S. W. Straus, the 
resent head of the house, avers that it 
as that solemn abjuration which was the 
rnerstone on which has been builded the 
record of “Forty years without a loss to 
ny investor.” 


December 16, 1922 


In the forty years since the origin of 
the business, the United States has been 
through two wars, and the country has 
suffered four financial panics. So it is a 
striking commentary upon the conserva- 
tism of the Straus policy that not a dollar 
of principal or interest has been lost on 
a single security purchased by the com- 
pany. 

“My father enjoined his sons always 
to live and act within our means,” said 
the head of the company, 
when I chatted with him in 
his private office at Fifth 
avenue and _ Forty-sixth 
street. “He cautioned us 
that it was essential that 
our dealings always should 
be such as to assure every- 
one with whom we had 
dealings that our promises 
could be relied upon.” 

It always is interesting 
to look backward to the 
foundation days of the 
financial institutions that 
have grown up with the 
country’s development. 
Usually, they have had 
modest beginnings. I have 
said that the founder of 
this company began his 
business career with a 





small store in Indiana, a 
state that has contributed 
scores of native sons to 
the ranks of bankers, poli- 
ticians, authors and cap- 
tains of industry and com- 


merce. The Splendid Fifth Ave. Home of S. W. Straus & Co. 


When Freperick W. 





Straus launched his mercantile venture, 
there was in the back of his head an am- 
bition ultimately to become a factor in 
the financial life of his state. In 1869, his 
ambition became a reality, when he erected 
a building and opened a small private bank 
in which he accepted deposits and trans- 
acted commercial and mortgage loans on 
real estate. For twelve years he was con- 
tent to build and prosper in the community 
in which he lived. But, in 1882, he de- 
cided that the activity of a country banker 
did not measure up to the proportions 
which he conceived as possible. So he 
transferred to Chicago, where he started 
a small mortgage loan business with office 
space in the old Sherman House. That 
really was the beginning of the present 
company. 


No Loans But Good Loans 

“The first principle on which we worked 
from the outset,” said S. W. Straus, “was 
to make no loans but good ones. The 
safety of the small mortgages sold to in- 
vestors was the first consideration.” 

Recently, the company announced the 
opening of a new home for its Chicago 
organization, representing a total invest- 
ment of $12,000,000. The New York 
home, a reproduction of which is pre- 
sented on this page, is one of the finest 
structures in the up-town financial dis- 
trict. The latter is a far cry from the 
modest offices which occupied a single floor 
at Number 1, Wall Street, back in 1912, 
or from the still modest quarters in 1916 
at 150 Broadway. 

3ut it has been the policy of the com- 
pany to build conservatively and to expand 
with the natural growth of tne business. 
Originally, the business was solely a mort- 
gage concern. Shortly after the death of 
the founder in 1898, when the present head 
of the company became president, a plan 


(Please turn to Page 813) 
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Austria’s Strong Come-Back 


@ Slowly, but surely, the AUSTRIAN EMPiRE is returning to 
economic stability. ‘The new BANK OF ISSUE is the first step 


in that direction. 
another helpful factor. 


@ The printing press has stopped turning out pa 
which is a prime essential of stability and a mo 
a speedy economic recovery. 


Credit action by League of Nations 1s 


ney, 
uring 


€ How this distressed nation is proceeding to effect its salva- 


tion 1s told here. 


By Landon C. Gates 


S it looks now the young and ex- 

emely weak ReEpusLic or Avus- 

IA, due to the untiring efforts 

of hi esent government to restore her 
economic stability, will be the first of the 
new states created by the Peace Conference 
to stop the gigantic output of depreciated 
paper money. By doing this AvusTrRIA 


plans to start upon a new career that will 


mean stabilized conditions, 


industrial 
bright 
civil- 


new 
mercial 


and coi cial activities, and a 


future, which this small, but highly 
ized and progressive country of great nat- 


now is ambitious to attain. 
inally it was the intentic the 
Austrian Government to try to reconstruct 


ural res 
Orie 


> 


urces, 


iS ot 


yn 


its financial diti 


7 ] ~ + : . ~ 
and economic Cot! 
Th: 4 


} anti 
1ostant 


ms from 
within. 
the s1 
by the Leag 


necessity 


was removed by 


al credit assistance granted 


ue of Nations, after a careful 


study of situation. The program of 
reconstruction» now decided upon, which 
has been ratified by the AustrIAN Parlia- 
ment, involves a change in the organiza- 
tion of proposed BANk oF IssuE, char- 
tered eriod of twenty years 
New Capitalization 

According to this change the capitaliza- 

tion of the new NATIONAL BANK as a bank 


of issue is to be 30,000,000 gold kronen 
(the kronen equal to about 20 cents), in- 
100,000,000 Swiss francs, each 
to represent 100 gold kronen. The 
law relating to the circulation of the notes 
to be issued by 


al ob 


shall ce: 


Ve 


stead of 


share 


the bank provides thai the 


gener ligation to accept the bank notes 


se as cash pay 


soon 


as ments have 
begun. 

With regard 
following 


1 ¢ 
to such cash payments the 


have been 


provisions made: 
The Bank is under obligation to form a 
bull: that the 


soon 


n reserve to such an extent 
cash payments can be resumed as as 
the new legal gold ratio of the currency 
has been determined, and the debts of the 
State to the Bank has 
30,000,000 gold kronen. 

Until the resumption of cash payments 
the of the bank to 
amount to 20 per cent during the follow- 
ing 5 years, 24 per cent during the fol- 
lowing 5 per cent for the third 
and 331/3 cent 
and bills 
in the cash reserves. 
are resumed 25,000,- 
000 kronen must always be held in assets, 


been reduced to 


covering notes is 


years, 28 
period of 5 years, per 


thereafter. Foreign currencies 
may also be included 


Until cash payments 


and deposits of a specified character in the 


794 


chief banking 
America. 


centers of Europe and 


(Board of Direc- 


The General Council 
by the general meet- 


tors), is to be elected 

ing of the shareholders, shall consist of 
18 members, but not more than 4 of them 
shall be foreigners. Representatives of 
industries, commerce, agriculture, labor 
and savings banks alone can be elected to 


the Board; State officials are not eligible. 






Divisions will ordinarily be subjected to . 
simple majority vote, but questions in 
volving the admissibility of scrip for lon 
bard, or amendments of the stipulati 
that 25,000,000 gold kronen must be h 
provisionally in the chief banking cent 
of Europe and America, shall be subje 
to a majority of at least 6 members, a 
the approval of the President. 

Dividends, which will not be guarante 
by the State, will be paid in gold krone 
The reserve fund will only be strengthen 
as long as it does not surpass 30 per cx 
of the stock capital. The Bank will 
assigned the functions of Treasurer of t! 
State Administration. 

In executing the program of the Leag 
for the 

Austrian 


Nations reconstruction 


the 


of 


AUSTRIA Parliament 


passed a law to stop the bank note pr 
and will cover the deficit of 1922 unt 


r 


the credit granted by the League of 
tions becomes available, which will not 
the yet for several months, by 
short time loan of 130,000,000 gold kron 
(Piecase turn to Page 819) 
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Aut Industry 

$753,300,000 


Pig Iron (1920) 


$1,140,904,096 


Petroleum 


It will prove interesting to compare 


in different countries. They compare 


In use in the world 


In use in Europe iy 
1,110,996 

In Latin America = 
200,000 


Registered in U. S. 1921 
With Europe 
mobile export trade should gain treme 
comparison: 
Capital investment in motor 
industry in 1920, roughly, 
Capitalization ali national 
banks in U. S., roughly, 


It is estimated by authorities that 
United States this year probably will 
lion. The following comparison is in 


1922 output motor vehicles (est.) 
Capacity General Motors (est.) 
The official trade authority of the ir 


duction capacity resulting from plant 








* Wholesale figures. 


Automobile Industry Facts 


the great manufacturing industries of the country. 
, in point of value of finished products, is pig iron. 
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12,588,949 


10,448,632 


and other countries back on a normal basis, American auto- 


$2,126,000,000 


cd 
$1,050,000,000 


alone in demand for motor vehicles should take care of the enlarged pro- 


he automobile industry, according to 
the United States, ranks first among 
The second larg 
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The comparison, tak- 


rpose, is: 


the number of motor vehicles in use 


as follows: 


ndously. Here is another interesting 


production of motor vehicles in the 
reach a total of not far from two mil- 
teresting: 


REE IL 
2,375,000 , 
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What's Ahead for Gen. Motors? 


@ Two years ago, the GENERAL Motors CORPORATION had reached the cli- 
max of a period of lavish expenditures. 


It was buying raw materials, at 


high prices, on a vast scale. It was buying plants, paying upkeep on idle 
ones, and was carrying a huge, inflated inventory. 


@ One day the industrial and financial markets were tossed into a ferment 
of excitement with the announcement of the entrance of the wealthy Du 
PONT family, and the powerful banking house of MORGAN & COMPANY 
into control of the Corporation. 


@ It would be hazardous, today, to attempt to guess the earning power of 
the CORPORATION two years from now. The estimate would fall short of 


the mark. 


ARNINGS of the GeNneRAL Mo- 
K ToRS CORPORATION .this year should 

be equal to more than $2.50 a share 
xr the outstanding common stock, after 
leduction of all charges, including de- 
reciation and Federal taxes, and after 
ividend provision for the preferred and 
benture stocks. 


At the close of the current year, the 
juick assets of the corporation probably 
vill total in the neighborhood of forty 
er cent in excess of the par value of all 
cbenture stocks outstanding. 

When the balance sheet for 1922 is 
truck off, it should show working capital 
lose to the highest mark in the history 
f the corporation, the peak having been 
eached in 1920, when inventories were 
irried at close to $165,000,000. 


Wage Cost Lower 

Prices of cars today virtually are at 
‘re-war, rock-bottom levels. But some 
f the most important plants of the cor- 
oration are running ahead of their per 
liem schedule. While wages and ma- 
erials have not deflated proportionately 
ith the prices of cars, I am reliably in- 
ormed that the actual wage cost per car 
s down close to normal, due to efficiency 
f labor and improvements in production. 
In 1920, the average of cars produced 
er month totaled approximately 31,867. 
[he investment in inventories was equal 
» about $5,548 per car in that year. 

The corporation now is producing an 
verage of approximately 45,000 cars per 
ionth, which is an increase of nearly 50 
er cent over 1920, and the investment in 
nventories is equal to $2,530 per car. 
In other words, the average monthly 
roduction of cars at present is fifty per 
ent above the average in 1920, and the 
nvestment in inventeries on that increased 
verage monthly production now is more 


But, read the analysis. 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLD 


than fifty per cent less than the invest- 
ment per car in 1920. 


The foregoing recital is a record of 
facts. 


Full Discussion Impossible 


It would be impossible to enter into a 
full discussion of the multitude of facts, 
opinions, arguments pro and con, which 
might be presented in an analysis of the 
GENERAL Motors CorporaTION. ‘There 
were sins, or errors, of both commission 
and omission prior to the establishment 
of the present control of the corporation 
which of themselves would occupy con- 
siderable space. But they may be rele- 
gated to the past to which they belong, 
as the weaknesses have been eradicated, 
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GENERAL MOTORS NET WORKING CAPITAL 






December 16, 1922 


losses have been charged off, and the 
corporation has a financial stability, 
strength and soundness which, barring un- 
foreseen and highly improbable accident, 
will set the standard for the future of 
the corporation. 

Here are some impressive and illumina- 
ting facts which, in the opinion of this 
writer are of primary importance to the 
security owner. Before presenting them, 
a word or two on the importance of 
working capital. I have read estimates 
of the possibility that GENERAL Morors, 
if not next year, at least in 1924, may 
place its common shares on a $2 annual 
dividend basis. No doubt that is an in- 
teresting prospect to speculate upon. I 
do not believe that the time is ripe, how- 
ever, to consider that phase; six months 
hence may be time enough. 


Working Capital Large 

The vital consideration is, working 
capital position. A large excess of cur- 
rent assets over current liabilities is as 
important te an enterprise like GENERAL 
Morors as a good head of steam is to a 
locomotive moving up a steep grade with 
a heavy train load behind it. What is the 
story of the corporation’s supply? 

At the close of last year, working capi- 
tal totaled $97,660,350, which compared 
with $139,690,590 at the close of 1920. 

At the close of the first half of this 
year, working capital totaled $115,606,192. 

As of September 30, last, working capi- 
tal was approximately $122,500,000. 

And, as of November 30, 1922, the ex- 
cess of current assets over current lia- 
bilities, totaled in the neighborhood of 
$130,000,000. 

And, what have been the changes in the 
financial position that have helped to pro- 
a gain 


duce such a satisfactory result < 
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in working capital of nearly 33 millions of 
dollars since December 31, 1921? 


The annual report for this year will 
present the reasons in detail. Some of 
them can be enumerated now, with the 


aid of official statements. For example, 
since January 1 of this year, the corpora- 
tion has discharged every dollar of its 
bank loans. It has reduced its liabilities 
by close to $45,000,000. And it has no 
debts other than those for payrolls, ma- 
terials, etc. 
Why No Regular Dividend? 

When the directors last month declared 
a dividend on the junior shares of fifty 
cents per share, there probably was con- 
siderable The official 
statement accompanying the announcement 
of 
in the opinion of the management, 
question of 


disappointment. 
the distribution 
that, 
the 
dends on the common stock 


of profits explained 
divi- 
properly could 
for consideration “until the 
results and capital requirements of future 


operations 


resuming regular 


be deferred 


can be satisfactorily ascer- 
tained.” 

the 
fact that the average investment per car 


in inventories 


In other words, notwithstanding 
more than 
fifty per cent below the investment per car 
in 1920, and, despite the fact that produc- 
tion per month is averaging fully fifty per 
cent above that of 1920, and the prospects 
for next year are entirely satisfactory, it 
would be best, in the interest of the se- 
curity owners, to postpone re-establish- 


at present is 


ment of regular dividends on the common: 

in order to permit still further addi- 
tions to working capital, thereby strength- 
ening the financial position of the com- 
pany, and enhancing the intrinsic value 
of the stocks. 

Those who are inclined to be impatient 
should realize that a sufficiency of capital 
is essential to the proper protection of a 
business, and therefore is vital to the 
stockholders. It is to be borne in mind 
that a rapidly growing business absorbs 
capital more quickly than generally is 
And no growing concern ever 
upon the shoals of financial ad- 

through the possession of ade- 
quate working capital. 


realized. 
came 
versity 


Provision for Emergency 
I know of a man who is at the head 
of a prosperous business who for years 
has made it a rule to keep about $30,000 
in gold in a safety deposit vault for emer- 
gencies. The illustration may 
fetched, but the point is there. 


be far- 


This man 


believed that he could feel safer with 
those funds available, no matter what 
happened. 
An enterprise like GENERAL Morors, 
[ 


having on hand at all times a plentiful 


supply of working capital, and a_ sub- 


stantial surplus,. and possessed of a large 


earning power on its invested capital, need 
have no fears about being able to finance 
its requirements, whatever they may be, 
as they arise. The financial position of 
GENERAL Morors at the present time, plus 
its large demonstrated earning power, 
means that, if necessity should arise, it 


(Please turn to Page 810) 
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Scrapping Old Interborough 


@ With the water squeezed entirely out of its capital the new 
I NTERBOROUGH faces a renewed period of constructive prog- 
ress. It has been scraped clean of its barnacles and reorgan- 
ized strictly on an investment basis. 


@ The most favored among the securities is the MANHATTAN 
EL stock, even though its future dividend is based on “if 


earned” conditions. 


@ FORTUNAS, in his analysis, points out that MANHATTAN E! 
stock can and may bring an eventual return as high as 


13.70%. 


By Fortunas 


TRIPPED of its corporate barnacles, 
INTERBOROUGH RaApip TRANSIT can 

now start all over again upon a new 
career with more than the average pros- 
pects of financially entrenching itself, even 
against such clamorous political aggres- 
sion as may arise in the future. 


The financial whose care 
was entrusted its reconstruction 


work thoroughly. 


surgeons in 
did their 
However, not all the 
credit for carving out a sound reorganiza- 
tion belongs to them. They had to help 
them the active and sympathetic co-opera- 
tion of Judge Jutrus Meyer, of the Fed- 
eral Court, under whose jurisdiction came 
the battered hulk of the INTERBOROUGH 
CONSOLIDATED. 


A Dual Necessity 


The learned jurist realized a dual neces- 
sity was presented in the financial embar- 
rassment of New York’s most prominent 
and vital public service corporation: that 
of the continuation of transportation facil- 
ities without impairment in efficiency, and 
that of the conservation of over a hun- 
dred million dollars in bonds, in which 
were invested the capital of investors of 
of the humblest who 
bought the bonds in the belief that, under 
INTERBOROUGH Rapimp TRANsIT’s contract 
with the municipality, the city’s credit be- 
came a part of the integrity of their se- 
curity. 


all classes, even 


I really believe it was the presence of 
this later consideration that prevented a 
more drastic reorganization, and succeeded 
in maintaining the solvency of INTERBOoR- 
ouGH Rapip TRANSIT even in its darkest 
And it was Judge MEyeEr’s patience 
and diplomacy that proved invaluable in 
bridging the various crises that arose be- 


days. 


fore a feasible readjustment could be de- 
cided upon, 

As the reorganization now stands it is 
completely divested of any decided specu- 
Wall Street will not have 
much interest in it except from the stand- 


lative elements. 
point of the investor. The ping pong ball 
in the INTERBOROUGH, in which it was most 
interested, was the preferred and common 
stocks of the Consolidated company, the 
holding corporation, that old and decrepit 
reminder of the halcyon days in New York 
traction of the old traction crowd. 


That shell has been entirely discarded. 





In this reorganization there is not enough 
left for the holders of the preferred, or 
common stock of the Interborough Con- 
solidated to waste a postage stamp to col- 
lect it, and, consequently, those who gam- 
bled in these unattractive speculations have 
nothing to console them for their venture 

As Rapip TANSIT never 
was legally declared insolvent, none of its 
own obligations have been disturbed. With 
the exception of a new issue of $10,500,000 
Ten Year 6 per cent notes, which is to 
partly provide for unpaid taxes, overdue 
dividends on Manhattan El stock, and other 
indebtedness, which will require in all 
about $9,000,000, and for additional equip- 
ment that an order of the Transit Commis- 
sion makes mandatory, no new financing 
will be needed to carry through the pro- 
posed reorganization. 


INTERBOORUGH 


When the new INTERBOROUGH comes out, 
regarbed, its capital garments will consist 
of the following obligations: 


First Refunding 5s.............. $154,446,000 
Extended Convert. Notes.. 33,700,770 
Unextended Notes .............. 699,000 
New 7% Notes ...............-. 10,500,000 
Ce Fe acini 35,000,000 


The above totals $234,345,770. 


This is a conservative capital structure 
for so important a traction property. To 
meet all interest requirements, including 
those of the Manhattan El bonds, which 
remain undisturbed, and excluding all divi- 
dends on stocks, INTERBOROUGH, to meet 
all of its obligations, will be required to 
produce an annual net earning power of 
$12,624,246, using President Hedley’s fig- 
ures as my authority. 


Easy to Hurdle 


Such a barrier would not be difficult for 
INTERBOROUGH to successfully hurdle for, 
even in so poor a year as that from June, 
1921, to June, 1922, its gross income was 
$16,635,769, or $4,011,523 in excess of all 
interest charges, which would have become 


available for dividends on Manhattan El 


and its own stock. 


Were I to use these figures to get at 
what INTERBOROUGH could have done had 
the present reorganization plan become 
operative June, 1921, they would show all 
interest charges earned, the 3 per cent divi- 
cend of $1,800,000 on El as 
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the plan provides for the first year, and a 
balance of $2,200,000 on its own capital 
stock of $35,000,000 or the equivalent of 
nearly 6 per cent. 


Upon the shoulders of the Interborough 
Consolidated Collateral bondholders falls 
the brunt of the new financing. Either 
they must subscribe to the new Ten Year 
convertible notes to the extent of 16 per 
cent of their holdings or be prepared to 
part with 60 per cent of them. They are 
the actual stockholders of INTERBOROUGH 
Rapip TrANsIT, for the collateral securing 
their bonds is the company’s stock at the 
ratio of one share for every $200 in bonds. 


It is decidedly to their advantage to 
keep their holdings intact by subscribing to 
the notes as, otherwise, they would re- 
ceive in the new company only $40 in 
stock for every $100 they already own. In 
the notes they receive they have an invest- 
ment bearing an attractive rate of interest, 
which later could possibly be resold at a 
premium, or converted to an advantage. 
The advantages offered by the new notes 
are so dominant there is very little hope 
of any remaining to offer to the preferred 
stockholders of the INTERBOROUGH CoN- 
SOLIDATED Co. 


Strong Feature 


One strong feature in the reorganization 
is the treatment of the guaranteed stock of 
Manhattan El, which, heretofore, has 
called for $4,200,000 in dividends per an- 
num, at least for the INTERBOROUGH. 
Henceforth, the company need only pay 
the dividend on this stock, if earned, and 
then at the rate of 3 per cent for the first 
year, 4 per cent the second year, and 5 per 
cent thereafter. In any one year should 
the earnings be sufficient to permit Inter- 
borough to pay 4 per cent upon its own 
stock such action could only be taken after 
providing the full 7 per cent upon Man- 
hattan El stock. That would require an 
expansion of Interborough net earnings 
over all fixed charges and taxes to $5,600,- 
000 per year, or about $1,600,000 more than 
the earnings reported by Mr. HEp ey. 


With the economy of operation already 
introduced through automatic turnstiles, 
and automatic doors, and with the normal 
increase in number of passengers carried, 
this goal should not be difficult to reach in 
a few years, when the Manhattan Elevated 
stockholder will receive his full dividend 
and the INTERBoROUGH shareholder a re- 
turn again upon his investment. 

So far as the INTERBOROUGH’s ability to 
earn sufficient to meet the dividends it 
proposes to pay to the Marhattan El stock- 
holders there need be no fear. This pros- 
pect is what makes this stock speculatively 
attractive around its current quotation of 
$51, for it will return near 6 per cent at 
the rate of 3 per cent dividend, over 7.70 
per cent on a 4 per cent dividend; close to 
10 per cent on a dividend of 5 per cent 
and should the dividend any year be in- 
creased to 7 per cent, the yield would in- 
crease to 13.70 per cent, Such returns 


(Please turn to Page 819) 
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An Interesting Comparison 


A little more than 13 months ago, 


suggestions in the columns of THE 


the present writer submitted a list of 
FINANCIAL Wor.p of railroad stocks 


which, in his opinion, at that time afforded attractive opportunity for profit 
if purchased at the prices quoted in the recommendations. Since that date, all 
of the stocks have sold at a high price representing net changes ranging from 
131% points to as high as a possible profit of 46% points per share. Any in- 
vestor who purchased according to the recommendations in October of last 
year, has been able, since then, to realize a handsome profit, whether at the 
high since then, or near it, or if sale is made around current levels. The 
writer claims no special credit for the results cited. He was governed, in 
making the recommendations, by certain fundamentals which should have 
been obvious to all, but which, in October of last year, failed to impress the 


majority. 


By Phil Morley 


Rail Specialist, Tue FrnanctaL Worip 


N the fore part of October of last 
if year, when the majority of railroad 

executives and observers of the trend 
of railroad affairs were disposed to affect 
a pessimistic attitude toward the future 
of the railroads and their securities, THE 
FINANCIAL WorL”p was emphasizing the 
favorable position of rail securities and, 
through the medium of the present writer, 
was recommending for immediate pur- 
chase, for the long pull, of certain rail- 
road stocks. 

Within recent weeks, I have noticed 
that railroad securities have not been as 
active or as strong as they should have 
been, in view of the outlook, which at 
present is more favorably impressive than 
it was a year ago. I also notice that 
railroad stocks, on the average, in the 
recent declines, went lower than did in- 
dustrials. 

I have presented herewith a cable con- 
taining the stocks recommended by me 
on October 3, 1921, the recent or current 
prices of same, the prices at which they 
were recommended, the high level reached 
this year, and the net change in quoted 
prices from those prevailing at the date 


of recommendation and the high level for 
the year. 

Not one of the stocks recommended 
last year today is selling at a price which 
will not afford a reasonable profit, if the 
holder wishes to sell, and I can observe 
no reason for selling now. That is a 
fact, notwithstanding that all of the stocks 
are selling now below the high level 
reached since recommended. 

All of the stocks recommended are divi- 
dend payers, and there is reasonable ex- 
pectation of dividend increases on some 
of them within the next six months. 

If the position of money can be said to 
be a powerful influence upon dividend 
paying stocks, then there is a possible 
profit in each of the stocks mentioned in 
the accompanying table even though pur- 
chased at current levels. Ultimately they 
must sell on a basis to yield a return on 
the investment commensurate with the 
prevailing rates for money. The long 
range trend, therefore, of the price of 
these stocks is upward, or to a lower in- 
come basis. 

I will not venture to state that there 

(Please turn to Page 814) 











Atchison, common 
Rock Island “A” 
Rock Island “B” 


| Chesapeake & Ohio 

| New York Central 
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3altimore & Ohio, pfd. .......... be cae Seal 
Atlantic Coast Line 
Southern Pacific 


Union Pacific, common. ....................-. 
Kansas City Southern, pfd. -............... 
<<. 4, 2 ot tee, oe... 
Southern Railway, pfd. ...................... 
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Chicago & Northwestern, com 
Colorado & Southern, Ist pfd 
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Price Comparisons of Rail Stocks* 


Price When 
Present Recom- High Net 
Price mended to Date Change | 
10134 84 108% 2414 
94 76 105 29 
8234 64 9334 2934 
66% 51% 79 285% 
95 70% 101% 31 
107 9414 11534 21% 
58 47 66% 19%4 
11434 84 1247% 40% 
8634 75 961% 21% 
138% 117 15434 3734 
53% 493% 5914 191% 
76 64 100% 46% | 
65 42 71 29 
77% 691% 93% 21% | 
82 64 95% 31% 
61 51% 64 13% 


*Recommendation of these stocks appeared on page 528 of the Oct. 3, 1921, 
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“Beth” the Eager Contender 


What some men regard a catastrophe, to others is a lucky event in their 
SCHWAB left a $100,000 a year job, took hold of the swaddling 






BETHLEHEM and raised it to become the most formidable rival of the 
STEEL CORPORATION. 


€ The triple alliance formed between BETHLEHEM STEEL, LACKAWANNA 
and MIDVALE was accomplished without material increase in indebted- 


ness Or increase in combined capital. 


so little change. 


STEEL now pays? 


ACK in the early nineties CHARLES 
M. Scuwas suddenly resigned as 


President of the Unitep States 
Steet Corporation. In the absence of any 
explanation for this step, men, whose lips 
worked faster than their thoughts, whisp- 
ered to one another that the head of the 
big steel company was rolling too high and 
cutting a too spectacular caper in the pub- 
lic eye to suit the elder MorGan. Men in 
those days drawing down $100,000 salaries 
a year were not giving them up except 
for good and sufficient reason. 


In the light of what has occurred since 
then, if the U. S. Sree. Corporation did 
drop ScHwaB it was that Corporation’s 
loss, not his. MorGAn made few mistakes, 
and this was one. The canny CARNEGIE 
could read the real character of “His Boy” 
much better than could the austere banker 
who bought him out. He could see that 
his irrepressible boyishness was simply a 
veneer concealing a genius for the steel 
lusiness; that the real ScHwap was one 
of the best assets a steel company could 
-cquire, 


May Deny the Concept 


While Schwas modestly may not agree 
with CARNEGIE’s concept of him, what he 
has accomplished in the world of. steel, 
since 1905, confirms it, for his Company 
is today the largest factor in this industry 
of the The 
opportunity that came to him to go it alone 
was the most fortunate event in his life. 


cutside STEEL CORPORATION. 


By LOUIS GUENTHER 


It gave him his chance to prove to the 
world and his associates that he was much 
more than just the greatest salesman—that 
he was equally as great as a builder, for 
he is today the overlord of the most 
formidable rival with which the STEEL 
CorRPORATION must contend. 


All this he has done in a short seven- 
The little hatchet with which 
he did it was the BETHLEHEM STEEL Cor- 
poration. When he took hold of it in 
1905 it was an infant in swaddling clothes. 
It had come into being out of the wreckage 
of the United States Shipbuilding Co. 
Under his guidance it has forged along 
at high-pressure speed, making history 
for itself, which is but another way of 
saying that ScHwaB was making steel his- 
tory. 

In the intervening seventeen years 
ScuHWwaB has handled Bethlehem Steel so 
well that it has been able to earn a net 
profit of $343,535,660. Out of these profits 
he has paid $147,611,485 in dividends, $72,- 
754,432 in interest, and plowed back into 
the business more than $108,000,000. 

To have accomplished this much the 
average man would say, “I have done my 
full work, now let some younger man take 
hold of the reins and see what he can do.” 

jut that is not the nature of SCHWAB. 
He cannot sit by idly. The dynamic forces 
that are at work in him were shown in 
1915 when the war was on. While other 


teen years. 


men were worrying over the thought of 
where business was coming from, SCHWAB 


Few mergers have been effected with 


Can the new consolidation continue the present dividends BETHLEHEM 
Is SCHWAB adding another page to the history of steel? 


hopped on an Atlantic liner and went tc 
Europe. 

In a few months he was back with orders 
in his pocket large enough to keep BETHLE- 
HEM STEEL works going night and day, 
double shift, and, by 1918, the gross busi- 
ness of his company crossed the $400,000,- 
000 mark. That was his way of doing 
things. That is why his friends say, “no 
one can tell what Charley Schwab is likely 
to do next.” 

Now he is at it again, making history. 
Within a few months he acquired control 
of two other important Steel companies, 
the Lackawanna Steel and the Midvale 
Steel and Ordnance Co. Connected with 
the latter company is another romance in 
Steel, but it has not had as fortunate an 
outcome as in the case of Scowas. WIL- 
LIAM Et.is Corey, when he dropped out 
of the U. S. Steet Corporation, much for 
the same reason as SCHWAB ventured 
afield for himself and started MUIpDVALE. 

3ut Mipva.e has had some hard going. 


Genius as Organizer . 


The combination effected by these threc 
companies illustrates the genius of SCHWAE 
He has gathered thes: 
three units into one without any increas: 
in bonded debt, and without any outlay i: 
cash beyond a few hundred thousand dol 
lars that were required to pay off the 
accumulated dividends on Lackawanna 
Steel stock. 

For the purchase of Lackawanna Steel, 


as an organizer. 














Statistical Portrait of “Beth” Merger from 1915 to 1921 
Bethlehem Lackawanna ~ Midvale 
1915 1921 1915 1921 1915 1921 
RIE, Sina c40a ass SabeeReeks $31,099,000 $146,432,897 31,198,000 $21,236,000 $54,877,000 $52,131,500 
PEE” cake ron bees & oink Ub Raebeee 14,908,000 44,908,000 None None None None | 
DURE Lutte whieh sGekuss er weaess 14,862,000 59,862,000 34,750,000 35,108,500 —100,000,000 100,000,000 
er ee ere oe 6,278,390 12,418,029 8,062,272 29,901,097 18,656,610 53,551,936 
i, (nn IES Stain ato ee Sdn a ee ee 145,779,850 366,422,085 96,259,500 89,635,568 —214,845,433 270,779,739 | 
, Sr, VO  tetcu se chbebeeun see 14,334,440 87,748,433 15,299,458 17,467,973 50,382,611 57,973,348 
a er ee eee ee 15,380,351 13,087,869 2,901,431 2,259,581 11,828,916 4,336,126 
Gross Sales ee eee Te eee 216,284,556 147,794,353 27,792,935 18,301,332 Not Reported 
TI, aiicens so o2 ae cewe Smee’ 24,811,408 25,754,677 5,977,470 —1,082,276 37,608,018 2,860,177 
| BHOE FROGS occ es ccescceseser 17,262,813 10,332,804 2,409,108 —3,384,876 31,460,213 —5,313,513 
|} Dividend  ....... cece ee scene ccees 1,043,560 6,436,660 None 520,628 None 1,000,000 
OC BEM nnd eestsascces 184 93% None None None None 
tI CR asa nie degre mint aS eS 91 87 None None None None 
[eS Ti nw wiles. se eee em ae e 600 62% 95% 58% 98% 30% 
OR TW 00s hives vt sures testes 46% 39% 28 32 60 22 
DOE: ode as wevaskuastawans bees 2,342,595 9,419,158 1,943,183 1,035,879 2,086,131 2,666,902 
PRWORGRTOER 6s oc ccbsesscenenes'e 12,132,552 39,240,547 9,893,104 13,304,041 33,422,686 36,319,212 
*Relates to combined preferred stock. tBefore stock dividend of 200 per cent. 
+Relates to combined common stock. —Deficits. 




















The Financial World 





na 


/ETHLEHEM paid $12500,000 in its own 
eferred stock and $22,608,500 in its com- 
ion “B” stock and for Midvale it pays 
95,000,000 common on the basis of one 
hare at 95 for each two shares of Mid- 
ale at $50 par. In this arrangement the 
\lidvale Steel stockholders secure a de- 
ded advantage for it adds to the market 
ilue of their security, and besides they 
ill hold their interest in the company’s 
sicetown plant which was not taken over. 
Vhen the capital of these three companies 
added it about equals the new capital 
e enlarged BETHLEHEM STEEL, will have. 
With these three companies working as 
ne CHARLES M. Scuwas has increased 
he ingot capacity of BETHLEHEM STEEL 
‘om 4,890,000 tons .to 7,600,000 tons, or 
bout a third of what the United States 
cel Corporation can muster. 
However, in gross sales the triple alliance 
med by BETHLEHEM STEEL is somewhat 








STANDARD STATISTIC’S j 
BOOK VALUES | 
| 
| 
| 
| 
| 


TIRE TORE do ain dc ticewetan $252.97 
LI, a cba be baeese ous be 185.17 
Re ee rey rrr 79.07 


PRESENT MARKET VALUE 
AS OF DECEMBER 13 
Bethlehem Steel 
Lackawanna 7 
Midvale 
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ickward compared to its larger competi- 
wr. Estimating Midvale’s sales, which are 
ot reported, around $40,000,000, Berute- 
eM STEEL including Lackawanna, would 
how for 1921 a little over $200,000,000 
x the year against nearly $1,000,000,000 

the Steel Corporation. In 1921 both 
\fidvale and Lackawanna were the lame 
ucks, each of them reporting a substan- 
al deficit, Lackawanna falling short $3,- 
84,876 and Midvale doing much worse, 
ing short $5,313,513. On the other hand 
‘/ETHLEHEM itself was able to report a sur- 
lus of $3,896,144. What was done in 1922 
ill not be known yet for several months, 
ut, it is not expected to show much im- 
rovement, for the steel business did not 
egin to pick up until the later half of 
he year. 

Good Bargain 


It stands to reason why SCHWAB was 
ble to drive such a good bargain with 
is minor rivals. It was their poor show- 
g. Another reasonable assumption to en- 
‘tain is that he would not have embarked 
pon so ambitious a program of expansion 
ere he not satisfied that with the in- 
roduction of economies, and with a more 
unded out steel unit, he could expand 
irnings and profits materially. His suc- 
ss with BETHLEHEM STEEL must be con- 
lered in any effort to forecast the future 
his greater combination. 
Moreover, ScHwaB could not have se- 
cted a more opportune period to enter 
helist as U. S. Steel’s most formidable 
ival. Industrial signs point to our emerg- 
ng from depression into another period 
f activity. Reports from all the steel 
(Please turn to Page 816) 
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@ More than $27,000,000 paid to stockholders in about twenty 


years is the record of COPPER RANGE, second largest pro- 
ducer of the red metal in Michigan. 


@ Many years of operations Jie ahead of the COMPANY, ac- 
cording to officials and engineers. 


@ Out of every dollar of gross in twenty years, stockholders 
have had 40 cents in dividends—but, read Mr. MICHAEL- 


SON’S story. 


Michigan’s Second 
Producer—Copper Range 


By Howard V. Michaelson 


ITH a dividend record of more 

W than $27,000,000 behind it as the 

result of about twenty years of 
operation, Copper RANGE has achieved the 
position of the second largest producer in 
Michigan, being excelled only by Calumet 
& Hecla. Among well informed mining 
men the company is highly regarded both 
from the standpoint of its efficient and 
complete equipment and the progressive 
methods of its operations. Other than 
predicting a long future life, however, it is 
difficult to obtain an estimate as to the 
ore reserves from these authorities. That 
the management shares in the conviction 
that there are many years of operation 
ahead of the company is indicated by the 
policy of steady improvement and better- 
ment of the transportation and smelter 
facilities. 

CoprpeR RANGE Company is a _ holding 
company; its most important single inter- 
est is its half ownership of the Champion 
Copper Co. This company is all its name 
implies, being the champion low cost pro- 
ducer in Michigan and one of the richest 
mines in the state. It has paid over $26,- 
000,000 in dividends out of copper with 
a gross value of less than $65,000,000. In 
other words, out of every dollar gross 
taken in stockholders have received 40c in 
dividends—a most remarkable record. 
There is no questioning Champion’s abil- 
ity to continue paying dividends at a sub- 
stantial rate to Copper Range. In the 
estimate which follows 50 per cent of the 
earnings and costs of Champion are con- 


solidated with the other properties of 
Copper Range. 

Coprer RANGE also owns 99.69 per cent 
of the stock of the -Trimountain Mining 
Company, 97.231 of the stock of the At- 
lantic Mining Company and directly owns 
the Baltic Mine. These properties are 
higher cost producers than Champion, but 
recent reports indicate that a decided im- 
provement in this important phase has 
taken place. All the properties are oper- 
ated as a unit and the Copper Range Rail- 
road (100 per cent owned by the Copper 
Range Company) transports the rock and 
supplies for this group and also for the 
Mohawk and Wolverine mines, The rail- 
road has been operated on a profitable 
basis with net earnings after bond inter- 
est of $126,801 in 1921, and should do bet- 
er during the current year. In addition 
the company owns directly or through 
subsidiaries $340,000 of the $500,000 capi- 
tal stock of the Michigan Smelter Co. 
The latter rounds out the complete cycle 
in the industry; it is the largest and most 
modern smelter in the Lake Superior dis- 
trict with an annual capacity of 90,000,000 
pounds of copper. It has never paid any 
dix. .» as profits were turned back into 
improvements. 


~- 


Copper in the Lake Superior district 
occurs in a form which may be roughly 
described as half way between the vein 
properties such as United Verde and 
Kennecott and the porphyry properties 
such as Utah. Because the waste rock 

(Please turn to Page 812) 











Net Dividends 
Income Paid 
1922 (estimated)... $750,000 $246,000 
D, Deakeewvs ee.cas ph i 
ST matabsten pata *4,838 591,625 
Bs taadeseyondss 972,653 986,015 
ree 2,895,615 2,366,394 
errr 4,966,825 3,943,913 
eee 6,078,190 3,941,648 
SE * Sscubwe oman es 3,564,762 1,182,003 
iY err Peer ree se i wemase 
SEP lssass sews saeve 490,533 1,082,697 
BOG Ssrecvesss Coes 1,692,565 788,428 
* Deficit. 








10-Year Analysis of Income Account 


YEARS ENDED DECEMBER 31 


sala: 





Earned Paid Surplus 
per per for 
Share Share Year High Low 
2.50 $1.00 $504,000 46% 36 
-60 eatecn 235,186 41 27 
ee 1.50 *596,463 48% 25 
2.47 2.50 *13,362 62 39 
7.34 6.00 529,221 51% 40 
12.60 10.00 1,022,912 68 39% 
15.57 10.00 2,136,542 88 54% 
9.26 3.00 2,382,759 60 30% 
1.25 dor 494,600 40% 29 
1.25 2.75 *592,164 53 32 
4.29 2.00 904,137 66% 48 
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IN THE 
Railroad Field 


By 


Warren Lorimer 




















HREAT of adverse legislation some 
time in the future continues to im- 
al- 
though, when one suggests that there could 


press a great many people, 
not be any actual enactment of such legis- 
lation for fully a year, the concession is 
granted without argument. 

More than a year ago, THE FINANCIAL 
WorLp recommended certain of the divi- 
dend-paying railroad stocks for purchase. 
At the time, the general opinion of the 
financial district Rail- 


road executives either were non-commital 


was unfavorable. 


or were “blue as indigo.” 
broad 


producing rail stocks. 


Subsequently, 
there was a advance of income- 
At the same time 
the earning power of the roads turned 
the corner and started upward, to be ham- 
pered later by the strike of shopmen and 
coal miners. 

Perhaps, as a mere trading proposition, 
the rails do not now offer as likely oppor- 
tunity as do many industrials, or as does 
the latter as a group. 

But the editor of this department does 
not pretend to guess the short swing possi- 
bilities of stocks, and only hazards, which 
is the best anyone can do, opinion as to 
the possibilities of 
He is however, that, as long- 
pull propositions, rails are entitled to first 
place, utilities 


dustrials, all 


tertiary movements. 


convinced, 


along with and some in- 


fears as to adverse legisla- 


+ 


tion more than a year hence to the con- 


trary notwithstanding. 


have the edge on rails 


Industrials may 


for the next four months, but this writer, 
for one, would not be surprised were the 
tables turned in the spring. 
x ok x 

N& [ operating income of the Class 
1 One railroads during October of this 
year represented a return of 4.05 per 
cent on property valuation, figured on 

ani ual bas That was “not so good,” 
as Eppre would say to his friend Dave. 
It compares with a net for the same 


month of last year representing a return 
of more than 5 per cent. 

I do not concede that the comparison 
should be held as an unfavorable showing. 
In October last the 
not compelled to finish off paying for a 


year, railroads were 
strike of railway shopmen. 

I regard as most important the compari- 
son with September of this year, in which 
the net represented a return, figured on 
the annual basis of 2.88 per cent on prop- 
erty valuation. 

3ut I wish to record this unequivocal 
statement: 

In the first ten months of the current 
year, the Class One railroads earned a 

(Please turn to Page 815) 
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Recently owners of securities of the Chicago, Milwaukee & 


St. Paul Gaining Trattic Fast 









St. Paul 


Railroad have been periurbed because of the decline of the bonds, which has 
given rise to talk in some quarters of the danger of receivership for the road. 
The decline in the bonds recently is attributed by close observers in the 


Street to the disposal of the holdings of the late William Rockefeller. 


In our 


opinion, entrance of the company to receivership does not seem to be imminent. 


All the company has needed is more traffic. It 


scems to be making real 


progress, provided the car loadings are considered. 


N the chart which accompanies this 
tabloid review, is substantial evidence 
that St. Paut is obtaining a satisfac- 
tory volume of traffic. As has been point- 
ed out in exhaustive analyses of the road 
in THe FINANCIAL Wortp, the 
mental weakness of the St, PAut has been 


funda- 
need of traffic. The financial structure is 
sound, and the ope ation of the road under 
the management of President Byram is 
efficient. 

The opening up of the Puget Sound ex- 
tension, which was accomplished at great 
expense, while it provided the company 
with a much-needed outlet to the Pacific 
at the 
creasing the track mileage to such an ex- 


coast, same time resulted in in- 
tent that a much greater traffic volume 
than ever before handled was required to 
bring traffic density up to the level where 
could be 


tion put on a paying basis. 


revenues increased and opera- 


In the 
PAuL’s car loadings totaled 43,863 car 


week ended November 25, Sr. 


which compared with only 27,566 cars for 
the corresponding week of last year, an 

24,363 cars in the corresponding week « 

1920. 


It is our understanding that obligations 
which must be taken care of at the first 
of the year will present no insurmountab 
obstacle, and while the company for th 
not make 
very satisfactory showing of net earnings, 


current year probably will 


there is no prospect of serious financial 


embarrassment. A receivership would not 
the 
usually is a slack month with 


November 
St. Pau! 
but this year is holding up with October, 


give road more traffic. 


winter months should be un- 


usually good. 


and the 


(Preferred rated “C,” 
Guenther’s Appraisal.) 


common “C,” 
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Cloak & Suit Improves Equity 


In the first half of this year, National Cloak & Suit reported sales the 


largest for any similar period in the history of the company. 


It was estimated 


in July that gross for the full year probably would total as high as $40,000,000, 


,* 


which would be higher than in any previous year. 


30, 
Bonds totaling $3,000,000. 


192? 


June 


Worki 


1g capital has been improving 


The balance sheet as of 


revealed a strong financial position, with cash and Liberty 


year by year, 


as is shown in the accompanying chart. 


F all 


SvuIT was 


CLroak & 
running 


business of NATIONAL 
reported to be 
ly 25 per cent above last year, and 
estimates of the probabilities for’ a sub- 
stantial increase in net sales for this year 
over previous years, with the possible ex- 
ception of 1920, probably will be realized. 
the 
very little tangi- 


When the company was organized, 
common stock possessed 
ble equity. But time served to establish 
a fairly consistent actual earning power. 
Noteworthy also has been the manner in 
which the management has steadily built 
up its earning power. 

Deflaticn hit the company hard, as it 
did all of the mail order houses. Deficits 


were reported in both 1920 and 1921. 
During inflation, the inventories of the 


company totaled as high as $9,000,000, but 


©0090 00 


1 


they were reduced at the 


$5.000.000. 


end of last ye 


Current liabilities 


to under 





1 


last 
that the company was able to put its h 
take 


the improvement in 


also were greatly reduced year, 


in order and to full advantage 
the mail order busi 
hat an als lan hie m2 ¢ 
ness that has taken place this year. 
Estimates of probable earnings this year 
for th 


Inde- 


have run as high as $10 a share 
Guenther’s 
Listed Stocks rates 


comment 


common. stock, which 
pendent Appraisal of 
i Saag the 


,” «with that orders 
running at a high record. 


The same Ap- 
praisal rates the senior stock “A.” 


are 


The common is selling in the sixties, 
which is about 25 points lower than the 
high price during the war. In some quar- 
ters the opinion is expressed that the com- 
mon is not far from dividend resumption. 


{WET WORKING CAPITAL 
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Magnolia 


Petroleum Pays 


Magnolia Petroleum joined the ranks of the stock dividend payers 7 
the declaration of a 50 per cent distribution to stockholders of record Decem- 


ber 14. 


It is generally understood that control of the company is held by 


Standard Oil of New York and various rumors have been circulated that an 
offer to exchange shares of the Standard Company for those of Magnolia 


have been circulated but are thus far 
stock 


without 


official confirmation. The 


was quoted around 160 early in the year ard suddenly displayed great 


activity when the stock dividend fever started and climbed to a high of 259 


November and is now selling around 245. 


It would be necessary for the 


new stock to show earnings at about the 1920 rate to justify present price 


levels. 
value of about 166. 


URRENT quotations are rather 

high for a stock paying only $6 

a share yearly in dividends but 
when it is considered that in the years 
1917-1921 the company paid $20,131,271 
in cash dividends and carried $54,841,533 
to surplus some idea of the strong earn- 
ing power can be gained, Even in what 
was generally a depressed year like 1921 
earnings of $8.20 a share were reported 
for the common stock. 

The company’s operations are largely in 
producing, transporting and marketing 
crude oil from the Midcontinent field and 
that the company was in good position 
to take advantage of the low crude oil 
prices prevailing during the current year 


Earnings of the past seven years applied to new stock gives a market 


is revealed By the 1921 balance sheet 
which shows more than $12,000,000 in gov- 
ernment securities. 

Using the earnings of the past seven 
years as a basis and applying these to the 
new stock gives an average yearly earn- 
ing power of $12,463,000 applicable to the 
1,800,000 shares of stock that will be out- 
standing which have a market value of 
about 166 based on current quotations for 
the old stock. These earnings average 
$6.88 on the new Evidently the 
company will have to earnings at 
about the 1920 rate of around $16 a share 
for the new stock in the future to justify 
present prices. 


stock. 
show 





a __ Lott : 
“MAGNOLIA  PETROLEUK SURPLUS | os 
(In _millions dollars) * 





























The Status of General Baking 


The st ock 


? of General Baking around mid-week advanced more than six 


points Seltouiian the announcement of a 200 per cent stock dividend. Whether 


or not that advance indicated optimism regarding the earnings’ 


prospects of 


the company, or merely reflected certain interpretations of the benefits of the 


increase in stock outstanding, is a 


question. The 


preferred and common 


shares have enjoyed a semi-investment rating, with the benefit of first con- 


sideration to the preferred. Equity 


year was above $88 a share. 


. 
narrow market, although from nox 


HE senior shares of GENERAL BAK- 
ING in the past several years have 
been steadily and _ substantially 
gaining in earning power, last year having 
earned as high as 30.92 per cent, as com- 
1916 
the capitalization was smaller, preferred 
in that year having been $5,925 5,000, as 
compared with $7,057,800 in 1921. 

The factor of 
amount of net earnings remaining each 
year after deduction of operating expenses 
and all fixed charges, has been growing 
steadily in the past six years. In 1914 it 
was 64 per cent, and in 1921, it was well 
above 80 per cent. 

The business of GENERAL BAKING Com- 
PANY and its subsidiaries is mainly the 


pared with 7.61 per cent in when 


safety, which is the 


Rated “A,’ Guenther’s Independent 


' on greater activity may be 


back of the common at the close of last 
But both stocks in the 


past have had only a 
expected. 
manufacturing and selling of bread, but 
in certain biscuits, crackers, 
cakes and pies are manufactured. 


localities 


Bond Bread, the leading product of the 


company, it is stated, has been gaining 


rapidly in popularity and current earn- 
are reported to 


satisfactory rate. 


ings be running at a 


very 
There are three bond issues, the G. B. 
first 6s, due 1936, the Kolb Baking first 
5s, due 1937, and the Dillman Bakery, Inc., 
6s, due 1935, all of which are entitled to 
a first-class investment rating as a busi- 
ness man’s investment. Interest charges 
on all three issues are comparatively 
small, compared with the amount which 
has been available for their payment. 
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IN THE 
Utility Field 


By 
Byron C. Hall 




















ROGRESS of public utility enter- 

prises throughout the country is 

strikingly illustrated by the big de- 
crease of defaulted bonds, as compared 
Experts state that de- 
faults of interest will be greatly reduced 
during 1923. Many companies now in 
receivership are working gradually into 
position and have about 
come to the point of normal operation. 


with a year ago. 


a_ self-contained 


If the Brooklyn Rapid Transit reorganiza- 
tion is completed early next year, as ob- 
it will, fully $160,000,000 
in bonds will be removed from the list of 
those in default. 


servers believe 


The public regulating agencies and 
courts have taken a stand in the past year 
In a great 
have been established 
return on the in- 
In fact, the 
general tendency is to be more liberal in 


the matter of return than ever before. 


more favorable to the utilities. 
many instances, rates 
which allow for a fair 
vestment of the companies. 


The reduction in commodity prices and 
the deflation of labor costs, in the case of 
the public utilities have proved a great 
This is particularly true of the 
engaged in the production of 
traction service. 

There has been considerable speculation 
regarding the outlook for profits for in- 
dustrial concerns during the coming year, 
highly 
and because of the drastic reduction in our 
market for surplus production. The out- 
look for the utilities stands out sharply 
in contrast. The producer of electric 
light, heat and power, and of gas, usually 
operates in a non-competitive field, so that 
there is not the same difficulty to be over- 
come as confronts the producer of shoes 


boon. 
companies 


because of competitive conditions 


or the producer of steel. 
a oe 
T will be timely to suggest: a few ap- 


parently attractive and high grade in- 
bonds among the issues recently 
utility 
can be discussed for the 
who fs 
specula- 


vestmen 


offered to the public for public 


companies. There 


benefit primarily of the investor 
not particularly 
tive possibilities. 

Take, for example, the first mortg 
per cent bonds of the Stioux City Gas & 
ELectric Company, due in 1947 
and are non-callable for ten years, save for 
sinking fund. These bonds not only are ob- 
tainable in denominations of $1,000 and 
$500, but also can be purchased in de- 
nominations of $100. The proceeds of the 
sale of these bonds was to be used for 
refunding and acquisition purposes, and 
also for working capital. The amount of 
the issue is $3,500,000. The bonds are 
free of the normal Federal income tax up 

(Please turn to Page 816) 
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These reviews written as of Friday immediately preceding date of this issue. 








The ratings used in this department are taken from Guenther’s Independent Appraisal of listed stocks 





' Kidiadatells 


American Woolen— 
Rating “A” 


The action of American Woolen would 


seem to be quite impressive, and cannot 


apparemly be attributed to short covering. 
General market conditions 


be 
a continuance of strength in 


appear to 
favorable 


this stock. 


Associated Dry Goods— 
Rating “B” 

The payment of 21 per cent in: back divi- 
Lord & Taylor first preferred 
great deal to holders of Asso- 
ciated Dry Goods stocks, the latter 

ympany owns 20,619 shares of the former, 
and will more than $400,000 in 
‘cash, or the equivalent of about $3 a share 
on Associated common. A 
favorable 
Dry 


} 
it the company at 


lends on 
means a 


as 
receive 


reason for 
assuming a position regarding 
stock is the fact 
the end of the year 


$10 or $12 a 


Associated Goods 


+h 


probably will show share 


earned for its junior stock, 


Cerro de Pasco— 
Rating “B” 
The marked improvement in the copper 
had 


situation 


its influence upon Cerro de 
Pasco this week, but a larger portion of 
the buying was doubtlessly predicated upon 
the report to the effect that the directors 
early next month will place the stock on a 


$4 dividend basis 


Continental Can— 
Rating “A” 
The professional shorts were badly 
mauled this week with a sharp advance in 
Continental Can. Because of the large 
earnings of the company, and the fact that 
its 1922 year will show up favorably when 
the annual report is published, the stock 
has attractive long pull possibilities on any 


profit taking recession. 


Corn Products— 
Rating “A” 

The strength. of Corn Products shares 
continues and with the approach of De- 
cember 22 dividend meeting, confidence is 
growing that there will be favorable action 
on the program, which includes an extra 
distribution of $3 and a regular $6 divi- 
dend basis for the common. The company 


802 





has been doing 


ness and 


a remarkably good busi- 
the recent heavy buying of the 
stock for the of interests 
should be well informed as to the actual 
financial and earnings position of the com- 


account who 


pany seem to substantiate the confidence 
of the rank and file in the dividend out- 
look. 


Cuban American— 
Rating “C” 


The consolidated balance sheet of Cuban 
American for the fiscal year ended Sep- 
tember 30 last showed a surplus of more 
than $20,000,000, or over 200 per cent of 
the outstanding common stock. This was 
quite in line with the optimistic expecta- 
tions of the Street, and resulted in sub- 
stantial interest in the stock which was in 
turn reflected in stimulation in the price 
of other sugar shares. Cwban American 
appears to be in about as attractive a posi- 
tion as any of the sugar producers, par- 
ticularly in view of the very low produc- 
tion cost of the company. 


Fisher Body— 
Rating “A” 

Earnings of Fisher Body are reported 
to be entirely satisfactory but would scarce- 
ly account for the strong rise in the stock 
around mid-week. In all probability the 
more logical explanation is the fact that 
the floating supply of the stock is very 
scarce and it only requires a small amount 
of bidding to bring sout a substantial 


net change. 


General Electric— | 
Rating “A” 

channels are carrying a 
rumor to the effect that General Electric 
has been doing such a satisfactory busi- 


Subterranean 


ness this year, and is in such a strong 
financial position that before the end of 
the year it may distribute a fairly large 
sized stock dividend, possibly make a 
change in the par value of its shares, and 
initiate a dividend rate that will be highly 
satisfactory. Whether or not such a re- 
port has foundation in fact, it must be 
admitted that the stock possesses unusual 
intrinsic merit, and if for no other reason 
than its large earning power, and large 
backing in net quick assets the shares are 
a good purchase for the average investor. 


Industrial Alcohol— 


Rating “C” 
The purchasing of U. S. Industrial Al- 


cohol is predicated upon expectation that 
it will only be a short time before the 
stock is placed on the dividend paying list. 
With that prospect in view it is not sur- 
prising that there should be a renewal 
of interest and that the stock should ad- 
vance easily. 


International Nickel— 
Rating “B” 


A rumor that was met with credulity 
this week was the suggestion that the direc- 
tors may omit their preferred dividend on 
International Nickel. Analysis of the stock 
and of the general affairs of the company 
appeared in THE FINANCIAL WorLD re- 
cently, and in the light of findings there 
presented, the logic of such a rumor is 
conspicuous by its absence. However, no 
matter what may be one’s opinion regard- 
ing the possibility, the long pull outlook 
appears to be more encouraging now than 
it has been for some time. 


Julius Kayser— 
Rating “B” 


The fact that it is stated that minority 
shareholders of Julius Kayser will make 
strong effort to induce the Board of Di- 
rectors to declare a dividend had consider- 
able to do with the strength of the stock 
recently. For the year ended August 31, 
Julius Kayser earned more than $11 a share 
for its common, and it is believed that 
for the full year of 1922 earnings will 
total in the neighborhood of $15 a share. 
The old common stock paid $8 annually, 
and close followers of the affairs of the 
company are of the opinion that it is only 
a question of a short time before the new 
common will be put on an income produc- 
ing basis. 


Kennecott Copper— 
Rating “A” 


Strength of Kennecott Copper is pre- 
dicated largely upon the fact that the com- 
pany has a controlling interest in Mother 
Lode, which is laying down copper at a 
cost which is about one half the prevail- 


ing market price of the red metal. An- 
other influence is the unmistakable im- 
provement in the copper situation. Con- 


sumption is proceeding at a surprising 
rate, and the recent establishment of a 14- 
cent price is considered by authorities to 
indicate still higher prices for the red 
metal, 
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National Lead— 
Rating “A” 

There persists a conviction in the Street 
that a 100 per cent stock dividend, and 
the payment of $6 a share is to be expected 
in the case of National Lead. The sub- 
stantial improvement in the market for 
the metal has had a stimulating effect upon 
the company’s earnings. 


United Fruit— 
Rating “A” 

Special strength of United Fruit this 
week was occasioned by expectations of 
something in the way of a special dis- 
tribution, the estimate being $2 per share. 
The company’s large surplus and _satis- 
factory current operations serve to make 
this expectation seem reasonable. 


U. S. Rubber— 
Rating “C” 

Improved trade conditions are produc- 
ing a more favorable feeling toward U. S. 
Rubber common which was reflected in a 
new high on the present movement in the 
stock around mid-week. As a long pull 
proposition the shares appear to be fairly 
attractive. There, however, does not seem 
to be any prospect of a return to a divi- 
dend basis by the junior shares until the 
end of next year, as directors may con- 
sider it essential to rehabilitate their sur- 
plus account before they make any dis- 
tribution of profits. 


Woolworth— 
Rating “A” 

A sharp decline in the price of Wool- 
worth was occasioned at mid-week by the 
announcement of the directors of the ap- 
propriation of $20,000,000 from the com- 
pany’s profit and loss surplus to be applied 
to the reduction of good will. The Street 
had expected a stock dividend and now 
views the possibility as entirely eliminated. 
The selling of the stock in view of the 


higher earning power of the shares opens 


up favorable levels for investment pur- 
chase. 





Oils 





General Asphalt— 
Rating “C” 

That erratic performer of the oil list, 
General Asphalt, sold off substantially 
around mid-week in response to news that 
the company will only receive one-eighth 
instead of one-quarter royalty from the 
profits of the Venezuelan proposition. 
This development was interpreted as an 
indication that Asphalt is sadly in need of 
cash, and in order to obtain it, it was 
willing to sacrifice 50 per cent of what it 
had been receiving. 


Royal Dutch— 
Rating “B” 
What is presumed to be a tangible lift- 
ing of the mystery that has surrounded 
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Royal Dutch for some little time, occurred 
this week with the appearance of a state- 
ment to the effect that an interim divi- 
dend of 10 per cent on the shares dealt in 
in Europe had been declared, which was a 
reduction of 5 per cent from the declara- 
tion of a year ago. The stock broke 
sharply when the news reached the market. 


Standard Oil of New Jersey— 
Rating “A” 


Although Standard Oil of New Jersey 
is selling several points below the top 
reached in its recent upward movement, 
and the stock has been rather inactive re- 
cently, it seems that it still can be re- 
garded as a favorable purchase by such in- 
vestors as are prepared to await develop- 
ments. Among those who have been inter- 
ested all along in the New Jersey Com- 
pany, the outlook for 1923 is encourag- 
ing. The prediction is that oil consump- 
tion next year will set a new high record. 


Texas Company— 
Rating “A” 


Because there was no action taken in 
regard to a stock dividend, and because 
directors announced that they had nothing 
to say regarding discussion of the special 
meeting held Tuesday, the stock of Texas 
Company declined sharply around mid- 
week. The directors do not meet again 
until next month, and for the time being 
a certain amount of mystery will prevail 
regarding this stock as the Street is anxi- 
ous to learn why it was that a special 
meeting was held if nothing but routine 
matters were considered. 





Motors and Accessories 





Kelly Springfield— 
Rating “C” 

Mid-week strength of Kelly Springfield 
Tire is predicated upon a general feeling 
that a general advance in tire and tube 
prices is imminent. With prices ranging 
from 10 to 15 per cent higher than cur- 
rent levels most of the producers of tires 
should be able to establish themselves on a 
fairly’ satisfactory earning basis. No 
large inventory write down will be neces- 
sary this year but profits this fall were 
loaded somewhat by the cuts of last August. 


Mack Trucks— 
Rating “C” 

In our last issue the common shares of 
Mack Trucks were said to have been rated 
“C” by Guenther’s Independent Appraisal 
of Listed Stocks, not because the shares 
were to be considered highly speculative 
but because they were not at the time 
on a dividend paying basis. This week 
the directors declared an initial dividend 
of $1 a share on the common which is 
justified by the showing of earnings dur- 
ing the current year. Judging by the com- 


pany’s progress, the long pull possibilities 
of this stock, now that it is on an income 
producing basis, are attractive. 


Moon Motors— 
Rating “C” 

New high levels were reached by Moon 
Motors on a strong reaction around mid- 
week. A large portion of the buying was 
predicaied on reports of the intention of 
the company to retire its preferred stock 
which would leave the entire earning power 
applicable to the common shares. There is 
confident expectation that when directors 
meet next week they will declare a small 
extra payment and may increase the cur- 
rent annual dividend rate. 


Nash Motors— 
Rating “A” 

Odd lot transactions during a period of 
bullish enthusiasm in the industrial group 
this week brought Nash Motors from ob- 
scurity into the active list with a substan- 
tial net gain resulting. Current opera- 
tions are said to be entirely satisfactory. 


Studebaker— 
Rating “A” 

It is the opinion of close observers that 
Studebaker’s recent decline was overdone, 
which is indicated by the steady forging 
ahead of the price of the stock this week. 
Those who are in close touch with the 
situation believe that even at current prices, 
which represent a substantial rise, the 
stock continues to be cheap. 








Public Utilities 





Consolidated Gas— 
Rating “A” 
Considerable disappointment has been 
expressed at the market action of Conso- 


lidated Gas since its capital readjustment. 


Traders appear to have overlooked the 
fact that the company has retired $45,000,- 
000 of note debt since the middle of the 
year, and has received $20,000,000 of free 
cash to be applied to floating debt. There 
undoubtedly is an enormous asset value 
back of the company’s stock, and we con- 
tinue to hold a favorable attitude regard- 
ing its future possibilities. 


Western Union— 
Rating “A” 

Marked strength should develop, under 
favorable general market conditions, in 
Western Union, in view of the steady in- 
crease in earnings which is being reported. 
The last statement for October shows oper- 
ating revenues close to $10,000,000 for that 
month, which is an increase of $678,374 
as compared with the same month of last 
year. Net earnings for the first ten months 
of the year showed an increase of close to 
$5,000,000 all of which are favorable points 
in support of confidence in the outlook for 
the stock. 
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Business throughout the country 


The will gather confidence from the 
President’s _President’s short and able message 


Message to Congress outlining his views on 
the legislative necessities requiring 
its attention during coming sessions. 

It is a clear-cut document, especially upon the needs 
of readjustment. On that subject the President speaks 
in somewhat of a sarcastic vein about how everyone 
craves readjustment for everybody but himself. 


He well points out that no readjustment is possible 
until everyone is of one mind and is prepared to do 
his own bit to bring it about. 


With the war four years behind us, business can 
hardly expect to continue on a war basis. Yet it is 
with this thought Labor has approached all of our 
economic problems and in so doing erred grievously 
when it engaged in a coal and shopmen’s strike, in 
which it was as much a sufferer as the rest of the 
country. 


The President urges upon Congress labor legisla- 
tion with teeth in it, which in the future will prevent 
strikes that result in the prostration of industry and 
are inimical to the public welfare. 


Among other sensible recommendations he makes 
to Congress are greater credit facilities for agriculture, 
pooling of freight cars to avoid congestion, merging 
the railroads, and a constitutional amendment prohibit- 
ing the further issuance of tax exempt securities. 

{t will be less difficult to carry out every other sug- 
gestion of the President’s than his last. It will prove 
a laborious undertaking to induce the various states in 
sufficient number to secure his constitutional amend- 
ment to give up the advantage they now possess to bor- 
row mon cy 


more cheaply than private enterprise 


through the tax exempt privilege. 


When both Secretary MELLON and 

Mellon Secretary WEEKS, two of the Presi- 

and dent’s ablest advisers, urge a policy 

Weeks against over-taxation, they recog- 

nize how necessary it is for our 

country to steer clear of troublesome economic shoals. 

And as they speak upon a subject with which they 

are familiar their views should not be accepted too 

lightly by Congress, whose duty after all is to frame 

a tax program under which the Nation can thrive and 

help contribute generously to the expenses of the 
Government. 


In the last analysis taxes are subordinate to our gen- 
eral prosperity, since taxes emanate from profits, and 
not from accumulated capital of the past years. There- 
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fore, heavy imposts upon capital and profits are not 
conducive to good times. They are more prone to 
drive capital into hiding, bring about a depression and 


drain the source of taxes. 


This fact was clearly demonstrated in the taxes col- 
lected this year from excess profits. Government statis- 
tics tell how they shrank with the falling off of profits. 


Secretary WEEKS enunciated a truth in economics 
when in his address recently before the Newark Cham- 
ber of Commerce he said that “let the people gain the 
impression that the Governnient intends to levy op- 
gressive taxes on capital and we will see a general 
desertion of money from our industrial enterprises.” 
Germany is another example, for she has driven her 
capital into other countries where it felt itself much 
safer. 


We surely do not wish to bring about such a condi- 
tion of industrial stagnation and strangulation. That 
would be inviting the return of the empty dinner pail 
and the soup kitchen. 


Eventually we shall enter a cycle of 


Mergers railroad mergers, for such alliances 
Among are the only sensible solution of the 
the Rails 


problem of putting our transporta- 
tion facilities upon a sound and 
flourishing basis. 


But we are apt to be keenly disappointed if we ex- 
pect to see such a program launched immediately, as 
has been suggested by some of our financial para- 
graphers. It is far too big a job to be finished so soon. 


There are too many knotty angles to straighten out 
before it can be said that the road is clear to consum- 
mate such mergers between the railroads suggested by 
the Interstate Commerce Commission. 


Most everyone is agreed upon the advisability of 
merging. The point is to find a way out of the numer- 
ous complications that are certain to arise when serious 
efforts are made to carry out this plan. It will then 
develop its kicks. 


Such railroads as will feel that they will not be ma- 
terially benefited by merging with mates selected for 
them by an official board of advisers located at Wash- 
ington will balk. Another hurdle which it will be diffi- 
cult to jump over will be the one involving the exchange 
of securities. 


In all probability the valorization arrived at by the 
Interstate Commerce Commission will be adopted as 
the underlying basis for the realignment of the capital 
obligations of each proposed merger, and that can re- 
sult in considerable differences of opinion, some of 


which it will be impossible to adjust amicably. The 
outcome will be much litigation. 


This prospect suggests the improbability of any im- 
mediate mergers of importance. There must also be 
considered the possibility of much opposition from 
shareholders who will invoke for their aid their Con- 
stitutional right that no person can be deprived of his 
property without due process of law. 


Hence, it is to be seen that before many rail mergers 


can reach their goal they still must journey over a long 
lane. 


Even in such a matter-of-fact at- 


Piggly mosphere as a stock market there 
Wiggly is bound to crop out a certain 
Saunders 


amount of romance in which the 
imagination likes to indulge. 

Wall Street had a touch of it last week when the 
newspapers printed a story about the coming of 
CLARENCE SAUNDERS, the president of the Piggly 
Wiggly Corporation, for the purpose of teaching the 
bears not to fool around his property. 


SAUNDERS was described as being so hot under the 
collar that he threw@ cold $1,000,000 into a satchel 
and was going to use this money when he reached New 
York to buy up all the floating supply of Piggly 
Wiggly and then call upon the shorts to deliver the 
certificates. 


If the newspaper accounts are correct, SAUNDERS’ 
intentions will commend themselves to the speculative 
element which happens to be long of his pet. 


As for the conservative investor he will think dif- 
ferently of this capitalist’s purpose. He would rather 
see the head of a corporation stick to his desk instead 
of having his nose over a ticker. Having his securities 
in his strong box he can be indifferent to the stock 
market, for he realizes that profits in the end estab- 
lish the true intrinsic value of a security. 


SAUNDERS already has made one mistake when he 
allowed himself to sell certain state rights to the high 
pressure stock selling Elliott organization. Had he 
investigated beforehand he would have saved himself 
this unfortunate alliance. The notoriety Piggly 
Wiggly Corporation received from the financial em- 
harrassment of the Elliott outfit hurt the reputation 


of his stock more than any raiding of it by groups of 
bears. 


Anaconda’s move to acquire con- 

Copper’s trol of Chile Copper is considered 

Major a step of necessity though it also 

Problem combines considerable financial ad- 

vantage. In a broad sense the 

Anaconda and Chile alliance brings about a reduction 
in operating costs. 


Since Chile Copper can produce copper and lay it 
on the docks of this country for less than seven cents 
a pound, on account of its much cheaper cost of labor, 
it will enable Anaconda, through this combination, to 
average down its own cost of copper. 


The big Chilean copper producer has a decided edge 
over its American rivals when it comes to competing 
for trade not only in respect to marketing its produc- 
tion, but in the margin of profit it has left after all 
cost of running its business is deducted. 


Of the American companies Kennecott may be said 
to be in a similar position for it controls Braden Cop- 
per, another large South American producer, and its 
own Alaska holdings including Mother Lode. These 
companies can produce copper much more cheaply than 
can the average American copper mines. 


Most of the other copper companies cannot turn 
out the red metal for much less than 11 cents a pound, 
and with copper selling in the neighborhood of 14 
cents there is not much margin left to provide for over- 
head expenses, depreciation, fixed charges and divi- 
dend requirements. 


Higher prices for copper can hardly be expected for 
some time to come, at least not until Europe, our best 
customer for copper, finds herself in a much better 
financial position to enter the market on a large scale. 

By bringing Chile Copper into its fold, Anaconda 
gives added testimony of its far-seeing management. 


An interesting problem and one 

Anent worth more discussion than it so 

Stock far has received concerns itself 

Dividends with the purpose of stock divi- 

dends, of which many were de- 

clared in the last few months, and with the proper use 
of accumulated surpluses. 


In taking such action we cannot assume it was largely 
dictated to escape a possible tax on surpluses. With 
many heads of corporations consideration for the 
future may have prompted the step. Business grows 
and it is to take care of such expansions. that good 
management sets aside a substantial sum out of each 
year’s profits. 

While the stockholder naturally would like to re- 
ceive larger dividend checks, in the end he is not much 
of a gainer if a poor year comes along and his carpora- 
tion finds itself unable to pay a dividend because its 
surplus has been distributed. 


That is what happened to one corporation. It had 
distributed in 20 years 282 per cent in dividends, some 
years drawing heavily on its surplus, until a period of 
five years came along during which it had to cease 
such payments entirely. This was the penalty it had 
to pay for its fetish of lavishness. 


Primarily a surplus is to provide for the rainy day, 
which can come to a business as to an individual. A 
surplus has an additional object, which is to keep pace 
with the constant expansion of business. If every 
new dollar put into an enterprise can earn a fair re- 
turn then it is presumed that, as a corporation’s sur- 
plus grows, its net income increases to an extent to 
warrant an increase in total cash dividends paid. 


How such a policy has worked out to the advantage 
of stockholders the case of National Biscuit is an out- 
standing example. 
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The new merger doubtlessly will result 
in many But 


pos- 


economies in production. 
will the 
sibilities of competition. Earnings of steel 
companies doubtlessly are on the mend. 


nevertheless remain 


tiere 


But they have not improved as satisfactor- 
ily as it was hoped that they would. 

No one can tell how far the present im- 
provement in the steel business will carry. 
There is a good chance that expansion 
will continue during the first half of the 
coming year. 

Competition is heartbreaking. Just now, 
foreign competition is becoming more keen, 
And because of the domestic situation, it 
might be well for investors to draw a sharp 
line between the intrinsically strong and the 
inherently weak stocks. For the better 
class of steels, there is a rather good pros- 
pect for substantial betterment before there 
is anything like an impressive decline. 

«+ 
Stock and cash dividend declarations are 


continuing as the feature news of the press, 


























The stock dividend 

Cc seems to hold favor 
orporate among some of which 
Matters were: Solar Refining 

Co. declared a stock 

dividend of 100 per cent. Royal Dutch 
has declared an interim dividend of 10 


per cent in cash. Mackay Companies de- 
clared an extra cash dividend of $10 a 
share on the common stock. United Fruit 
declared the regular quarterly dividend of 
$2 and Island 
Creek Coal Co. declared regular quarterly 
dividend ci $2 and an extra of $5. Mack 
Trucks, Inc., declared an initial dividend 


an extra of $2 in cash. 
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of $1 a share on the common stock. Union 
Tank Car Co, has declared a common 
stock dividend of 50 per cent. St. Joseph 
Lead Co. declared an extra dividend of 
25 cents. American Gas & Electric Co. 
has declared a stock dividend of 25 per 
cent. Nipissing Mines Co., Ltd., has de- 
clared an extra dividend of 3 per cent. 
Paige-Detroit Motor Car Company de- 
clared a stock dividend of 100 per cent. 
White Eagle Oil & Refining Co. for the 
quarter ended September 30th reports a 
net income of $1,082,009 after expenses and 
charges but before reserves for deprecia- 
tion, depletion and taxes. This compares 
$965,891 in the preceding quarter. 
Erie Railroad for the quarter ended Sep- 
tember 30th reports a deficit of $4,172,606 
after charges compared with $644,684 in 
the corresponding period of last year. 
Delaware, Lackawanna & Western for the 
quarter ended September 30th, reports a 
surplus after charges of $743,604 compared 
with $6,620,080 for the corresponding 
period of 1921. Missouri Pacific for Octo- 
ber reports a net operating income of $668,- 
525 compared with $1,756,078 in the cor- 
responding period a year ago. Schulte Re- 
tail Stores Corporation for November re- 
ports sales of $2,158,798 compared with 
$1,688,276 in November, 1921, an increase 
of $472,522. S. H. Kress & Co. for No- 
vember reports sales of $2,582,053 com- 
pared with $2,385,145 for November, 1921, 
an increase of $196,908. Western Union 
for October reports an operating income 
of $1,727,366 compared with $1,179,934 for 
October of last year. Canadian Car & 
Foundry Co. for the year ended September 
30th reports a net loss of $586,632 after 
depreciation and interest charges. This 
compares with net profits of $107,603 in 


the previous year. 


with 


Grand Trunk Railway 
System for the first ten months of 1922, 
reports a net operating income of $10,- 
236,638 compared with $5,084,093 last year. 
Central Aguirre Sugar Co. for the year 
ended July 31st, reports a net income after 
charges and depreciation of $751,838 com- 
pared with $667,137 in the previous year. 
x * * 

Production of steel ingots in November 
as reported by 30 companies which in 1921 
produced 87% per cent 














. of the country’s total, 
— was 2,889,297 tons. 
ses \| This is an increase of 








16,882 tons over Octo- 
ber figures of 2,872,415 and is the largest 
monthly total since October, 1920, when 
output 3,015,982 tons. U. S. Steel 
Corporation reports unfilled orders on hand 
November 30th, 6,840,242 tons against 
6,902,287 tons on October 31st, a decrease 
of 62,045 tons. Plants are running at from 
75 per cent to 80 per cent capacity. The 


was 





steel industry finds car supply improvi: 
Oil production continues to show an in- 
crease. The total of crude oil for the 
week ending December 2 was 1,638,050 
barrels against 1,637,400 barrels in the pre- 
vious week and 1,333,310 in the correspond- 
ing week of 1921. Production of bitu- 
minous coal is holding up around the 11,- 
000,000 tons per week mark and although 
car supply continues to be the principal 
factor limiting production, lack of mar] 

is shutting down mines west of the Missi- 
sippi and limiting the running time of 

number of small 
grade coal in the east. 
ginned 








mines producing 
Reports of cotto: 
to December Ist were 9,318,144 
bales against last year’s ginning of 7,639 
961 bales. Prices were firm, middling up- 
land being quoted at New York at 25.30 
against 24.75 last week. Coffee and sugar 
were irregular in price with the market 
quiet. Provisions were weak. Cereals 
were active and strong. The copper mar- 
ket was quiet with prices ranging from 
13% to 133%. Tin in the early part of th: 
week reached a price of £180 2s. but re- 
ceded at the close to £176. Lead prices 
were firm ranging from 7.10 to 7.25 
Spelter showed little charge, being quoted 
£37 5s. 
* * * 

The bond market had a moderately 
active week. Prices were generally firm 
bringing the averag 














Bond price up slightly. Total 
Market sales for the week 
ares || amounted to $66,337,- 








000 comparing with 
$54,759,000 last week and $87,886,000 in 
the corresponding week of 1921. Liberty 
bonds were strong, showing slight price 
increases. Industrials were generally higher 
with coppers coming in for increased activ- 
ity. Railroad bonds were irregular with 
specialty rails showing a decrease in the 


early sessions of the week. Traction 
issues were dull. Foreign bonds wer 
steady, 


* * * 


The stock market was irregular wit! 
average prices showing a slight increas: 
The average for t! 
23 railroad stocks w 
fixed at 68.29 against 
last week’s average of 
68.07. Industrials show 
an average of 91.80 comparing with 90.27 
last week and 73.02 last year. Total sal 
amounted to 4,808,500 shares comparing 
with 3,737,400 shares last week and 4,340 
100 shares last year. Public utilities were 
quiet and irregular. In the Curb mark 
low-priced oils 








Stock 
Market 


















showed strength wit 






activity developing in the industrials. 





x * * 






The decided advance in foreign exchans 





financial nev 
Sterli 


over-shadowed most other 





of the week. 














" was the feature a! 
Foreign the suggestion is givé 
Exchange that the Bonar La‘ 











ministry is endeavor- 
ing to push sterling back to parity, eve! 
if this must be done by brute force 
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Sterling is now being quoted very close to 
par mark. At the close of the week 
4,411/16 was the quoted price, comparing 
h 4.19 at this same period last year. 
Canadian dollar did not display 
ipathetic strength with its English 
sin, the dollar being quoted at .9940625. 
- French france showed another advance 
0713%5 comparing with .0701% last 
‘k. The Belgian franc was quoted at 
56% comparing with .0643%4 in the pre- 
is week. The Italian lira crossed the 
mark, being quoted at .0500'%4 compar- 
with .049714 last week. The German 
rk showed little change despite the in- 
ised activities of the printing presses, 

mark being quoted at .0125 (cents). 

* * * 


foney rates are holding firm around 
present levels. Call money ranged from 





4 per cent to 5 per 





] | Money 


cent against last year’s 
and rate of from 5 per 
Banking cent to 5% per cent. 





L Time money was 
ted at from 434 to 5 per cent compar- 





ing with 5 per cent to 5% per cent last 
year. Commercial paper showed the same 
premiums as time money, 434 per cent to 5 
per cent being the prevailing rates. The 
combined Federal Reserve ratio stood at 
74.3. per cent comparing with 76.4 per 
cent a week ago and 73.1 per cent a year 
ago. 
* * * 


Car loadings for the week ended Decem- 
ber 2nd totaled 845,219 cars, a reduction 
of 110276 cars as 
compared with the 
preceding week. This 
vas due to the ob- 
servance of Thanks- 
giving Day. These figures are an increase 
over 1921 but slightly less than those of 
the same week of 1920. The demand for 
freight cars in excess of supply totaled 
133,786 on November 30th, a decrease of 
18,781 cars as compared with the total on 
November 23rd. 








Trade 











Commercial failures as 
reported for the week ended December 7, 
total 484 comparing with 587 in the cor- 
responding week of 1921. 








F. B. Collins Passes Away 

Ir. F. B. Collins, President of the F. 

Collins Investment Co. of Oklahoma 
Okla., died at the home of his daugh- 
in Atchison, Kansas, last week. 

Collins was 63 years old and had 
in poor health for several years. 
was originally engaged in the farm 
business in Oregon, after which he 
oved to Kansas and in 1910 estab- 
ed the F. B. Collins Investment Co., 

Oklahoma City, 

\Ir. Collins was always a firm believer 
the superior merits of a _ carefully 
ced farm mortgage and his entire busi- 
s career was devoted exclusively to the 
idening of a market for these non- 
tuating securities. 

\Mr. Collins has always regarded the con- 
nce of his investors as his greatest and 
t valuable asset, and no investor has 

r been disappointed. 

le is survived by a son, Mr. Frank 

Collins, Treasurer of the F. B, Col- 
Investment Co., and two daughters. 





—Q—————_ 


Pullman Rumors 

Rating “A,” Guenther’s Appraisal 
When the Street is looking for excuses 

stirring up enthusiasm in stocks in 
es like the present, it can rely upon 
tile imagination. A substantial advance 
mid-week in Pullman was predicated 
n the fanciful report that the company 

on the verge of being merged with 
ldwin. Conservative traders, however, 
re not inclined to give any credence to 
s movement. It is believed that there 
i heavy short interest in this stock and 
circulation of such a report facilitated 
operations of the bullish contingent. 
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Speculators occasionally feel that nothing 
is impossible when almost anything is to 
be expected as an excuse for an advance 
in a stock, concerning which there is no 
actual and authoritative news. 
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Baltimore & Ohio Showing 

Rating “C,” Guenther’s Appraisal 
Strength in Baltimore & Ohio this week 
may be attributed to the rather satis- 
factory showing which is made by the 
company for the current year with De- 
cember estimated. Such an estimate would 





show indicated net corporate income of 
close to three and a half million dollars, and 
a surplus after preferred dividends of sub- 
stantially over one million dollars. Such 
a result should prove encouraging to in- 
vestors who have purchased the preferred 
and also should hold out promise to those 
who have interested themselves in the com- 
mon in view of its prospective placement 
on a dividend basis in the near future. 


—-——1) -———_~- 


Pere Marquette Earnings 
Rating “B,” Guenther’s Appraisal 

It is currently estimated that Pere Mar- 
quette for this year will earn about 6 per 
cent on its $45,000,000 outstanding com- 
mon stock. This company’s securities are 
about as attractive as any of the railroad 
stocks, because the road is one of the few 
in the country, which in spite of the shop- 
men’s trike, has managed to live up to 
the expectations as to earnings which were 
in evidence earlier in the year. One au- 
thority points out as a bullish argument 
the fact that the Interstate Commerce 
Commission plan for railroad consolida- 
tions did not include Pere Marquette with 
any other large system, but left it to stand 
alone, which is indicative of the opinion 
of the Commission that the road as it now 
stands is well rounded out. 














Kings Countv 
Elevated R. R. Co. 


First 4s, 1949 


Secured by a first ciused mortgage 
on very valuable real estate in New 
York City and other substantial 
assets. 

Their interest, which has_ been 
paid without interruption since 1899, 
is now being earned about 23 times 
over, 

At present prices these bonds 
constitute a most unusual oppor- 
tunity for conservative investment 
at a very attractive yield. 


Circular upon request. 


W Garnesic Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 




















‘*‘Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 

knowledge of finance is 

limited by their own experi- 

ences is embodied in this 16- 
| page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 

















Short Term 
_ Investments 


Conditions warrant 
purchase of this 
type of security. 


Ask for Circular “C-72” 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New York 


Cuicaco 
OetTroir 


Coston 


PROVIDENCE PORTLAND, ME, 
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Uptown Office: 
Bonds 








30 Yr. Bond 6% Coupon 


Offered at price to yield about 


6.25% 


to maturity 


Direct obligations of the Republic of Haiti—Issued 
pursuant to an agreement with the President of the 
United States 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 





Acceptances 














earnings. 


71 Broadway 








Investment Bankers 


are offered 
Power and Light Securities 
issued by companies with long records of substantial 
We extend the facilities of our organization to those 


desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $30,000,000) 


New York 














Eddie fom Dave, 


Dear Eddie: 

S it is now get- 
A ing near Christ- 
must be 


whether 


you are going to get 


mas, you 


wondering 
a bonus this year. I 


€ 


t 





am secretly wishing 
1 
hat you t one, then 


you will pay back that $44.80 you owe me 


gC because maybe 
on that wedding present your family and 
my family gave joint account to Sidney 
What are 


Are many houses going to 


Baltush when he got married. 
the prospects? 
give out bonusses this year? I should 
think they would, because it’s been good 
pickings. Fellers like me, for instance, 
and out of the market 
of times in the same 
stock, has paid your firm more commis- 
sions than they hand out in the Russian 
Army! 

I certainly got to hand it to you, Eddie, 
when it comes to trading people in and 


out of the market. If I call you up, and 


in 
be hundreds 


which traded 


may 


ask you about Crucible, for instance, you 


808 


tell me how bullish you are on it, how 
the insiders has got control of 110 per cent 
of the capital stock, how they are con- 
all the 
ready to ive 


cealing earnings, how they are 
g the interest one of 
-fashioned 30-point moves in 30 
etc., etc., and if I don’t immediately 
buy at least 1,000 shares I am a piker, 
and am passing up the opportunity of a 
lifetime to become rich over night! 


short 
those old 


1 


hours, 


Whereupon I tell you that I wasn’t think- 
ing about going long of Crucible, but was 
considering it was maybe a good short 
Do remember what you said 
that time, Eddie? You didn’t let any grass 
grow under your feet; I must give you 
credit for being a good customers’ man. 
You answered me, “Well, your idea isn’t 
a bad one neither!” 

You if I am long or 
short, so long as you got me doing some- 
thing, and your firm gets the commissions! 
Well, thank goodness, you haven’t got my 
account now. As I wrote you last week, 
I am doing something in a small way with 
the “Superior Service” house, and I am 
still absolutely satisfied. 


sale. you 


should worry 


They call me every morning, and give 


it is I am dealing with now. 





me all the quotations. 


Also in the after. 
noon, and again after the market has 


closed. Every morning I get their mar 
ket letter, giving their opinion on what's 
going to happen, and what ain’t going to 
happen. When I stop in their office, th 
give away free cigars. As I wrote you 
last week, their executions is remarkably 
swift, their interst rate is the lowest I ever 
seen, and their stationery is like wedding 
invitations! 

I asked them yesterday why they 
wassent members of the Stock Exchange 
and they said that if they was to be goy- 
erned by their regulations they couldn’t d 
business, so even though they have been 
asked time after time to please becom 
members, they absolutely refuse to do it! 
That shows you what a high class house 
They cer- 
tainly are independent! 


They called me up this morning, and 
said that if I had any Curb stocks, I could 
put them in my account with their house, 
and buy more Curb stocks on margin with- 
out putting up any cash. How is it, they 
can do that, when your house won’t even 
carry curb stocks on margin, at all? May- 
be your firm ain’t got the capital. I tell 
you this firm must be very very rich 
Their furniture is of the best, they pay 
the highest salaries to their help, and: each 
partner has at least one Rolls Royce, with 
a few Packards and Pierces on the side. 
You should be with this house at Christ- 
mas time. Maybe you would get a real 


bonus, 
Yours etc., 
DAVE. 
P. S. What is your opinion on Crucib! 
now? This time I feel like buying it, | 


don’t let that influence you. 
P. S. Whatever I do, 
your firm, so give me your honest opinior 
gee 
firm I got my account with, maybe I can 
fix it. 


it won’t be wit! 


If you want to come with this 


They like me very much. I ju 
brought them four new customers. 


U. S. Steel Strong 

Rating “A,” Guenther’s Appraisal 
Strength in U. S. Steel common sh 
be evidenced from now on if for no ot! 
reason than the fact that judging by t! 
orders booked recently and by the outl 
the fact that the fir 
half of next year will probably be mac 


and deliveries in 
on a rising scale of prices, the 1923 first 
half should show large earnings which wi!! 


more than offset the deficit of this year. 


Republic Steel Loses Interest 
Rating “B,’ Guenther’s Appraisal 


The failure of the four-company merger 
scheme, in which Republic Steel was in- 
cluded, still is a dampening factor appar- 
ently, and the stock is selling only a few 
points above its low for the year. In- 
vestors as well as speculators appear to 
have lost all interest in the stock. 
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Bond Prices Hold Firm 


A Review of Municipal, Government, and Corporate Bonds 
HERE was a good market for tax-exempt bonds this week, and the undertone 
was decidedly strong. The agitation for a constitutional amendment to restrict 
further issues of tax exempt securities has served to stimulate demand for 


outstanding issues. 


Sugar and copper bonds were among the most active traded in in the greater part 
of this week, although railroad obligations were not far behind in point of interest. 
Higher grade railroad bonds at the present time seem to be absorbing more in- 
terest than speculative obligations which appears to be justified by the present invest- 


ment situation. 


The firmness exhibited by the bond list 
in the greater part of this week was 
highly encouraging. Most of the foreign 
issues were higher, and railroad obliga- 
tions gave a rather good account of them- 
selves. 

Weakness has been evidenced recently in 
Frisco bonds, due to the fact that it was 
expected that the company would do some 
new financing shortly, but this view was 
corrected by an official statement denying 
that it was the intention of the directors 
to make any offering in the near future. 


To all appearances investors were not 
unfavorably impressed by the decision of 
the directors of New York Central to main- 
tain the present 5 per cent dividend rate. 
Prices of the bonds rose to higher levels, 
which indicated satisfaction with the action, 
however disappointing it might have been 
to those who were speculating on the pos- 
sibility of an increase. 

The St. Paul issues which have been de- 
clining recently, and sold at low levels 
compare with their high for the year and 
display a better tone following the official 
statement of the company’s finances. This 
subject is gone into fully in another section 
of the magazine. 

Among the foreign obligations which 
were most noteworthy in this week’s mar- 
ket were United Kingdom 5%s of 1929 
which are keeping pace with sterling ex- 
change. There was also a good demand 
for 1937 maturities. At the price at writ- 
ing this investment issue sells on a basis 
to yield approximately 5.15 per cent. The 
financial position in Great Britain has vastly 
improved, and such a high yield for a 
sound obligation can be regarded as attrac- 
tive. 

Merrill, Lynch & Co. and Harris, 
Abbott & Co. are heading a syndicate 
which has purchased an issue of $1,- 
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000,000 first mortgage 20-year 7 per cent 
sinking fund convertible gold bonds of 
the Columbia Textile Company, of 
Lowell, Mass., and will offer them to 
the public next Monday at par and in- 
terest, yielding 7 per cent. The com- 
pany manufactures and converts gray 
cotton goods into khaki cloth, gabar- 
dine, suitings, jeans, moleskins, etc., 
which are marketed under the trade 
name of “Coltex.” The products are 
standard and are in great demand for 
clothing, uniforms, raincoats, work 
clothing, etc. 





Oo 


Baldwin Loco Promising 
Rating “A,” Guenther’s Appraisal 

The same influences which have occa- 
sioned marked activity and strength in 
American Locomotive can be considered 
as those operative in the case of Baldwin. 
About 50 per cent of the book value of 
the latter company is represented by work- 
ing capital which is nothing but quick 
assets. The book value of Baldwin is 
$225 a share. The outlook for the first 
half of 1923 is particularly promising for 
the company, and the strength of the stock 
therefore seems justifiable. 





o- 
New York Central Dividend 
Rating “B,’ Guenther’s Appraisal 

When the Street learned that the direc- 
tors of New York Central had done noth- 
ing but declare the regular dividend rate, 
the stock dropped to 93 as compared with 
the previous closing of 9654. Undoubtedly 
the professional traders were disappointed 
as they had confidently expected the direc- 
tors would authorize an increase to pos- 
sibly $7. Such declines in a stock like 

New York Central, with such a high earn- 

ing power appear to be favorable oppor- 

tunities for the purchase for the long pull. 








Non-Callable Bonds 





OW money rates have enabled 

corporations to refund their 
existing obligations bearing a high 
interest rate with bonds bearing 
a lower rate. 


This operation has indirectly 
caused an increased demand for 
bonds which are not callable and 
which afford an attractive return. 


We have prepared a list of 
bonds which are either not call- 
able during their life or else for 
a term of years, and copies will 
be sent to those interested upon 
request. 


Send for Circular H -186 


Memill, Lynch & Co. 


Members New York Steck Exchange 


120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Chicago Detroit Milwaukee 
Denver Los Angeles 





























| PAPER MILLS 


| We offer the notes and 
| First Mortgage bonds of 
| leading newsprint mills, 
| thoroughly recommend- 

ed after full investigation 
| at attractive prices. 








Ask for Circulars 
Nos. 10-X and 12-X 


Peabody 
Houghteling & Co. | 


10 S. LaSalle St. 366 Madison Ave. 





Chicago New York 
Detroit Milwaukee | 


St. Louis Cedar Rapids 











You Can Buy 


Carefully Investigated 
SOUND BONDS 


To Yield O7 

Over /O 
Send for booklet describing how 
bonds are investigated, and_ list. 


Ask for Booklet F-9 and List 


PWBRrvvks ee 


tNCORPORATED 
Established 1907 


115 Broadway, New York 
Boston Chicago 

















Write for copy of our 


MARKET LETTER 


Sent gratis on request 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Albany 
Menibers 


Cerro de Pasco 
Copper 


Our analysis of the posi- 
tion of this Corporation 
should be of interest to the 
holders of all copper stocks. 


17” 


IVrite for Analysts No. 1617 


Spencer Trask & Co. 


25 Broad Street, New York 
Boston 

New York and 

Stock Exchanges 


Chicago 
Chicago 











Cities Service 


Company 


SECURITIES 


Bought—Sold- Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, 0. 
71 Broadway 8 E. Broad Street 















































Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















Re 
It 
day and indicates their trend. 


business 


12 Broadway 


If Interested in Business and Finance 


ep informed by reading the Bache 
view, a ten-minute weekly summary 
the business and financial situation. 
focuses and interprets currents of to- 


Sent to 


men for three months with- 


out charge. 


J. S. BACHE & CO. 

New York City 
ESTABLISHED 1892 
Members N. Y. Stock Exchange 

















Cincinnati, Ohio 


WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Baltimore, Md. 
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General Motors 


(Concluded from Page 796) 











could obtain short time loans in whatever 
amount might be required, and at a rea- 
sonable rate of interest. 

The corporation, in the past five or six 
years, has expanded its capitalization tre- 
mendously. But it occupies the unique 
position of being without any funded debt 
of its own, with the exception of a $12,- 
000,000 subsidiary mortgage on the Detroit 
The 
provisions of the debenture stocks of the 
corporation that no mortgage 
shall be created, save purchase money ob- 
ligations, without the consent of at least 


office buildings of the corporation. 


provide 


75 per cent of the debenture holders. 
[ regard that feature of GENERAL Mo- 


TORS as one which should commend the 
debenture and preferred stocks to the 
average investor. And when the fact 


previously stated, namely, the excess of 
liquid the debentures out- 
standing, is entered into the equation, the 


senior 


assets over 


securities of the corporation oc- 
cupy a unique position among industrial 
securities. 

1 would add this thought: supposing, 
necessities occasioned by expansion of the 
business of the corporation were to cause 
the directors to decide upon the increase 
of preferred stock. I cannot see that such 
a development in any way would tend to 
weaken the 
stocks. 

When discussing the value of the pre- 


investment position of the 


ferred stocks, if we turn to the balance 
sheet as of December 31, last, we find 
that there were tangible assets back of 
the three senior stocks that were equal 
to more than three times their par value. 

Suppose we reduce net assets to their 
application to the common stock out- 
standing. According to figures which | 
have available at this writing, I find a 
net asset value for the common which 
totals in the neighborhood of $302,759,000, 
which estimate is arrived at after 
has been made for 
securities and other items. 

That total of net asset value for the 
common stock compares with a market 
value based on the quoted price of the 
shares at this writing, of $285,708,260, 
which is $17,050,740 below the actual net 
asset value of the stock. 

In other words, the stock market ap- 
praises the common shares at this writing 
at a value of $14. The net asset value 
figures at approximately $14.75 a 
share, including good will and patents at 
about $1 per share. 

I have stated that the working capital 
as of November 30, last, was approxi- 
mately $130,000,000. The amount of the 
debenture and preferred stocks outstand- 
ing is $103,916,000. 

There was, therefore, on November 30, 
last, an excess of working caiptal over 
the total of debenture and preferred 
stocks outstanding of $26,084,000. That 


due 


allowance the senior 


out 


excess figures down to about $1.30 a share 
for the common stock. 

But the big fact, so far as the common 
stock is concerned, is that the common 


stock of GENERAL Morors, at current 
market prices, is matched by approxi- 
mately a dollar of property and net 


working capital assets, for every dolla 
of the market price of the stock. 

On such a basis of comparison the com- 
mon stock of GENERAL Motors ts cheap 
in relation to assets back of it, 
reference to earning power. 

Turning to the question of production, 
reference to the Chevrolet end of the 
business will prove timely. This was the 
company which, upon its acquisition by 
GENERAL Morors, or not long thereafter, 
was taken in hand by W. C. Durant and 
pushed forward to the limit of his abil- 
itv. His expenditures in the organization 
of sales and in the building of plants, rep- 
resented millions. For a time, extraor- 
dinary conditions favored the campaign. 
But conditions changed 1919, 
and the Chevrolet began losing ground. 

I have no doubt but that the Chevrolet 
was a serious problem for a time. Per- 
fact that it was a grave 
problem that gave rise to a question in 
the minds of some analysts as to whether 
or not the coming of a “competitive era” 
in the motor industry would hamper 
GENERAL Motors and shave the margin 
of profit to such an extent as to impair 
future earning power. 

Details regarding Chevrolet production 
are not available. But my investigation 
convinces me of the safety of stating 
that, instead of being a “white elephant” 
the Chevrolet division now is one of the 
most profitable of the GENERAL Morors 
list. 

And, returning to the subject of pos- 
sible competition, in this writer’s opinion, 
GENERAL Motors has very little to fear 
on that score. Judging by the trend of 
production, by the greatly improved in- 
vestment per car in inventories, and by 
the general efficiency and co-ordination in 
all branches, it would seem that worry 
over future keenness of competition as a 
limitation upon profits can be considered 
as a bridge that probably will not have to 
be crossed. In fact I would go so far as 
to venture the opinion that it will be the 
competitors of GENERAL Motors who will 
have to worry. 

The price reductions by the corporation 
were not compelled by consideration of 
competition. They have not resulted in 
any inroads upon a highly satisfactory 
margin of profit per car of production. 
There are some units of the corporation 
which are not showing up as well as 
they perhaps should. 

I will not attempt to estimate what 
GENERAL Motors, provided it continues its 
present conservative policy of expansion 
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early in 


haps it is the 








and general conduct of its business, may 
earn on the value of its net property in- 
vestment. Examination of such data as 
is available, and knowledge of production 
conditions at the various plants and for 
the different units of all classes, might 
encourage the expectation that return on 
net property investment value as revealed 
by the books of the corporation may go 
as high as upwards of 19 per cent; not 
at once, but in the course of time. 

But I would be satisfied with a less 
optimistic estimate. A net return of as 
low as ten per cent would be very satis- 
factory, although conservatism would 
admit of a possibility of the return being 
several points higher. 

It does not seem possible to deny the 
permanency of the automobile industry, 
any more than it is possible to classify 
automobiles as luxuries without an ele- 
ment of necessity. Automobile production 
has gone ahead by leaps and bounds. The 
future growth of the industry no more 
can be forecast with accuracy, than can 
the actual earning power of the common 
stock of GENERAL Morors three years, or 
even two years hence. 

But one need not go outside the limits 
of conservatism to point out that, as GEN- 
ERAL Motors is one of the leaders in its 
industry, and as its future probably will 
not be seriously affected by competition, 
and as the industry itself is growing in- 
stead of diminishing in importance, the 
securities of GENERAL Motors must be re- 
garded as possessing a sufficiently sub- 
stantial intrinsic value, and a sufficiently 
impressive prospective earning power, as 
to entitle them to the favorable considera- 
tion of the farsighted investor who is 
more concerned about the longer course 
of events than the immediate trend of 
the stock market as a whole. 

According to estimates made by Auto- 
motive Industries, the normal increase in 
demand for motor vehicles next year 
should be sufficient to employ the addi- 
tional capacity for production which has 
been built-in the last year or so. If that 
proves to be correct, the estimated produc- 


tive capacity of General Motors, of around 
600,000 cars would be fully employed. But 
it by no means is certain that 1923 will 
see GENERAL Morors producing at 100%. 

It remains to be determined whether 
future demand for motor vehicles can 
be expected to move sharply higher, 
whether it will expand narrowly, or will 
be lower. The latter possibility seems the 
most unlikely development. 


My reason for injecting this thought 
into my analysis, is to impress upon read- 
ers the fact that it is important that what- 
ever enthusiasm may be engendered by the 
particularly strong financial position of the 
corporation, or by its remarkable improve- 
ment in efficiency of production, and the 
growth of earnings, it is well to temper 
that optimism with consideration for the 
other side of the picture. 

I personally have no doubt but that, in 
the next year or two, some heads will drop 
in the basket of results of competition. 
That means that the period of readjust- 
ment in the industry has not come to an 
end, notwithstanding the remarkable strides 
which have been made, and despite the fact 
that, to all appearances, the outlook for 
the industry generally may be more en- 
couraging than otherwise. 

I am assured, by such evidence as I 
have been able to review, that the effects 
of the reorganizations that have taken place 
in GENERAL Motors have brought results 
that are even better than the most sanguine 
among the officials expected. But, even 
though that change, revolutionary though 
it may be, has taken place, and even though 
the financial position of GENERAL Morors 
is all that could be desired, the thought 
remains that such further readjustment as 
may occur in the industry itself in the 
future, in the next year or so, may have 
some effect upon the Corporation. 

However, as I already have stated, the 
chief concern of the investor should be 
the long pull outlook for this Corpora- 
tion and that, judging as nearly as it is 
possible to judge, justifies conservative 
confidence in all of the securities. 


Guenther’s Appraisal Rates Common “B” and other stocks “A” 

















The Solution 


of Your | 


Investment 


Problem 


HE extent and reliability of 

intormation at hand influences 
the right solution of investment 
problems—as it does with other 
business matters. 


Around the first of the year— 


You may have interest money or prin 
cipal from bonds maturing, available 
for reinvestment 


Examination of present investments 
may reveal opportunities for more 
effective employment of your funds. 


If you want to increase your bond 
holdings during 1923 you can assure 
yourself of making the most steady 
progress by beginning a systematic 
investment program now. 
Our current issue of “Safe Bonds 
tor Investment” will help you, 
whatever your investment prob- 
lems may be. Lists and descriptions 
of a wide range of Government, 
Municipal, Public Utility and In- 
dustrial Bonds are given—together 
with other information and sug- 
gestions of timely value. 


Write for Booklet FC-30 
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PASSENGER CARS 

Buick ° 
Cadillac 
Chevrolet 
McLaughlin-Buick (Canada) 
Oakland 
Oldsmobile 


| A C Spark Plugs 
Fisher Bodies 


Ignition Systems 
Harrison Radiators 
Hyatt Roller Bearings 
Klaxon Horns 
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Products of General Motors 
Among the products of the Corporation are the following. The passenger 
lines are among the most successful and widely marketed, and plants highly 


Motor Accessories and Parts 


Delco Starting, Lighting and Remy Starting, Lighting and 


COMMERCIAL CARS AND 
TRUCKS 

Chevrolet 

GMC 

Oldsmobile 


New Departure Ball Bearings, 
Coaster Brakes and Bells 


Ignition Systems 

Motors, Axles, Rims, Gears, 
Transmissions and Miscellan- 
eous Parts 
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Land Title Building Ford Bldg. Security Bldg 


MILWAUKEE MINNEAPOLIS 
First Wis. Nat’lBankBldg. Metropolitan Bank Bldg 
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The 
MONTHLY SURVEY 


A Booklet on Investment 
Topics 


The December issue con- 
tains articles of interest on 
the stock, bond and grain 
markets; together with a 
brief summary of World 
political and _ financial 
news. 


Copy gladly sent you on request 


Moore, Leonard & Lynch 


111 Broadway New York 


Members 
New York Stock Exchange 


Chicago Board of Trade 


Pittsburgh Utica 


Sharon Erie 
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DeSotoHotel 


Savannah, Ga. 


The x Toutes Hotel 
OPEN JANUARY Ist to MAY Ist 


Mofiern and Luxurious in its Appoint- 


ments it Offers an Environment of 
Quiet and Refinement. Large Rooms 
with Roomy Baths and Closets. Very 
Spacious Verandas. A Real Home 
for the Discriminating Tourist 
American Plan — Moderate Terms 
Unequalled Winter Climate 


Reduced Rates During January 
Superior Roads for AutomobDilista On 
the Scenic Routes of the South. 

Golf, Tennis, Hunting, Fishing. 

All Winter Sports. 
Booklets and Terms Sent on Request 
J. B. Pound, Sherman Dennis, 

President Manager 

ASSOCIATE HOTE 


Hotel Seminole Hotel Savannah 
Jacksonville, Fla, Savannah, Ga. 
Hotel Patten The Annex 


Chattanooga, Tenn. 
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Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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Copper Range Outlook 


(Concluded from Page 799) 
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can be used for supporting the wunder- 
ground workings without elevating it and 
because treatment charges are much 
smaller, it is possible to work lower grade 
ores in this district at a greater profit than 
anywhere else. In 1916, for instance, 
Champion produced copper at 7.8c and 
it is expected that this cost will be ap- 
proached during the current year and ex- 
celled in 1923. 

Steady acquisitions of property have been 
made from time to time and the Copper 
RANGE holdings represent a well-rounded 
group of properties with adequate milling, 
transportation and smelting facilities un- 
der able management which can be ex- 
pected to prosper substantially with any 
upturn in copper metal prices. 

Fundamentally the greatest single in- 
fluence in its future earning power (and 
in the price trend of its shares) is the 
price of copper metal. In 1921 an average 
price of 13.19c per pound was received; 
this year it will probably average about 
13.60c. Copper RANGE receive about %e 
more per pound than the quoted price of 
electrolytic copper because the “lake” 
per which it 
premium. 


cop- 
produces commands that 
Doubtless costs will be sub- 
in 1922 than in 1921. In 
1921 costs averaged 12.74c per pound; I 
estimate 1922 average costs at about 10.6c 
per pound, with still lower costs in sight 
for 1923 as volume of output increases. 
In 1921 the company reported production 
of 22,310,000 lbs. Production will probably 
exceed 25,000,000 Ibs. during 1922 and 
should reach the 30,000,000-lb. mark in 
1923. From the foregoing estimates it is 
possible to arrive at an approximation of 
what the company may be expected to earn 
4uring 1922 and by using an arbitrary 
copper price for 1923 an estimate of that 
year’s earnings is also possible. It is ap- 
parent that for 1922 the indicated profit 
per lb. is 3c; on an output of 25,000,000 
Ibs. this would be equal to $750,000, add- 
ing thereto an estimated $125,000 profit 
from its railroad operations and the same 
amount from interest on its investments 
would give a total net income applicable 
to the stock of $1,000,000 or about $2.50 


a_ share. 


stantially less 


For 1923 an earning forecast is decidedly 
more speculative. If we assume an aver- 
age copper metal price of 15c and assume 
costs will be reduced to 10c and an output 
of 30,000,000 pounds, we arrive at a profit 
of $1,500,000 to which another $250,000 of 
“other income” must be added as in the 
This would give indicated 
earnings of more than $4 a share for 1923. 
When it is considered that every cent in- 
crease in the price of copper metal means 
an increase of $300,000 or 75c a share in 
the annual profit rate of the company, the 
importance of this factor becomes appar- 
ent. From a long-pull standpoint every 


1922 figures. 





fundamental points to higher copper metal 
prices than the now prevailing price of 
14c a lb. The average copper price before . 
the war was l6c, and if there is to be a 
readjustment of the purchasing power of 
copper metal to somewhere near the pre- 
war basis of comparison with other com- 
modities, it is plain that the price must 
move upwards. Doubtless the large pro- 
duction of copper during the war resulted 
in stocking Europe (principal consumer of 
our surplus copper production) with a 
large amount of this indestructible metal 
which could be salvaged; it also left a 
large amount of copper on hand in this 
country. It is the opinion of students that 
these sources have about become exhausted 
and that only a “normal” supply of copper 
is now on hand which would be found 
decidedly inaedquate should European 
conditions make possible the exports of 
the red metal which that continent doubt- 
less needs. The recent sharp upward 
trend in many foreign exchanges (notably 
sterling) gives some ground for the ex- 
pectation that copper exports will show 
good increases from now on. 

A further factor to be considered is the 
increasing consumption of copper metal 
in this country. It is now reported to be 
running at a rate of 1,500,000,000 Ibs. year- 
ly. This compares With an _ estimated 
domestic consumption of 615,000,000 Ibs. 
in 1921 and 1,250,000,000 Ibs. in 1920. Due 
to unfavorable conditions early this year 
the 1922 consumption is estimated at 1,- 
200,000,000 Ibs. This is far in advance of 
pre-war consumption and with the build- 
ing boom showing no signs of abatement 
and the electrification of the country going 
on apace, an ever-growing copper market 
is being developed here. Our copper re- 
fineries can produce nearly 2,000,000,000 
Ibs. yearly, and it is evident that the in- 
crease in domestic consumption has made 
good considerable of the loss in export 
shipments to Europe. Based on the fore- 
going a gradual advance in copper metal 
prices appears forecast. 

Copper RANGE is at present selling 
around $36 a share (the lowest price of 
1922), which compares with a high for the 
year of 4634, a record high of 105 in 
1907 and a record low of 25 in 1921. The 
company is in exceptionally strong finan- 
cial condition with net quick assets of 
$5,675,000 or more than $14 a share. De- 
ducting these from the current market 
price leaves a market valuation of $22 for 
the stock’s earning power. As that stock 
has an estimated earning power of $2.50 a 
share for 1922 and around $4 a share un- 
der somewhat more favorable conditions 
expected in 1923, and as its relative mar- 
ket position is low as compared with other 
good copper companies, it is my judgment 
that at current prices it possesses attrac- 
tive specuative investment possibilities. 
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Forty Years of Straus & Co. 


(Concluded from Page 793) 
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was devised under which mortgages were 
split up into a series of bonds for sale to 
investors generally. In this way, the small 
investor was able to obtain a part of the 
largest mortgages on the highest grade of 
property. In this form of bond sale, S. 
W. Straus & Co. were pioneers. 


The Straus Plan 


The Straus Plan, as the method em- 
ployed by the company in the handling of 
real estate mortgages, has grown apace. 
Offices have been opened in Detroit, San 
Francisco, Boston, Philadelphia, St. Louis, 
Pittsburgh, Cleveland, and a number of 
other important centers. The expansion 
recently has gone into Canada, where a 
promising start has been made. 

S. W. Straus, as may be judged by the 
nature of his business and by the con- 
servatism which has characterized the con- 
duct of the company, is deeply engrossed 
in carrying still further the expansion of 
the activities of the company. 

Here is what may be considered a 
StRAUSISM which dropped during a recent 
talk: “Jn gaining self-control we can do 
only what we believe firmly in our hearts 
we can do.” 


The Esprit de Corps 


There are in the Straus organization 
nearly one thousand individuals. The head 
of the company is proud of that organiza- 
tion. He is a stickler, if I may use that 
work, for morals. He asserts that it is 
his belief that every unit believes, heart 
and soul, in the soundness of the securi- 
ties sold by the company, has faith in the 
objects of the institution they are a part 
of, and is using every ounce of energy to 
“putting their work across.” 

Inasmuch as the company was founded 
upon certain set principles, I asked Mr. 
Straus for some expression that would 
illustrate the basic idea in his mind. He 
drew my attention to an article on 
“Morale” which appears under his sig- 
nature in a recent issue of the organ of 
the company: 

“Men often make mistakes in their 
choice of vocations, but every one of us 
who looks at his work in ‘the right way 
and in the right spirit can make that work 
a pleasure. The principal thing, of course, 
is to set up a standard of excellence and 
form a determination to reach that stand- 
ard, and a standard is possible in any 
work, however humble. Nothing, in fact, 
s too difficult to be accomplished.” 

“If we could look into the minds of the 
successful men of today we would find, 
without exception, that they are success- 
ful‘ because they believed they would be 
successful.” 

I have been interested from time to time 
in reading various writings on the subject 


of psychology. I have listened to lectures 


December 16, 1922 


by certain widely advertised teachers of 
“practical psychology.” And I have read 
the thought expressions of Dr. Cour, the 
French savant whose work just now is 
being rather widely talked about. When 
a hard-headed business man and banker 
like S. W. Straus, out of his wisdom of 
experience, utters such expressions as 
those I have quoted, one is compelled to 
believe that, in “practical psychology” 
there must be something beyond an “in- 
teresting idea.” 


Will to Succeed 


But when one is permitted the privi- 
lege of sitting down and talking with the 
successful men of American finance and 
leaders in industry, and also has recourse 
to the stories of their careers, one cannot 
but be impressed with the truth of that 
statement that the men who have been 
successful were armed with well-nigh un- 
conquerable force when they believed in 
themselves and concentrated on a “stand- 
ard of excellence.” The will to succeed 
has potency. 

The Straus organization has come out 
flatfootedly as believing that next year will 
be a big one in finance and business. A 
phrase which I have culled from the same 
issue of the Straus family magazine from 
which the foregoing excerpts from opin- 
ions of Mr. STRAUS appears, says in part: 

“Prosperity is coming back to America 
if it has not already arrived.” 


Mr. Straus Is Confident 


Mr. Straus is confident as to the future 
of the real estate mortgage bond busi- 
ness. He lays not a little of the growth 
of appreciation of that form of invest- 
ment to the campaigns that have been 
waged by various agencies against ill-con- 
ceived stock speculation and unsafe in- 
vestments. He believes that investors 
generally are learning to appreciate the 
advantages of sound first mortgage real 
estate bonds properly safeguarded. 


—----+4) 


American Loco Dividends 
Rating “A,” Guenther’s Appraisal 


There is a growing confidence that 
American Loco before long will declare 
an extra cash dividend out of its huge 
surplus. The company at the first of this 
year reported cash and investment secu- 
rities as totaling $26,464,000, while the 
common stock outstanding amounts only 
to $25,000,000. It is believed that earn- 
ings of this company in the first half of 
next year will be nothing less than re- 
markable, and bookings so far seem to 
assure capacity production for 1923. Co- 
incident with the talk of a possible extra 
cash dividend there is discussion of the 
possibility of a substantial increase in the 
amount of common stock outstanding. 
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New York Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade | 
Chicago Stock Exchange 
N. Y. Coffee & Sugar Exchange 
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165 Broadway, New York 
Telephone Rector 6600 
Private Wires to Principal Cities 














. 
Certificates 

f Bey DIRECTORS 

of 315 Banks have 
approved our secur- 
ity. Banks have in- 
vested over $50,000,- 
000 with us in the 
past ten years. 

You can enjoy the same security and 
income as the banks, as our certifi- 
cates are issued in $100 units to accom- 
modate the private investor. Interest 
begins with the date issued—maturity 
at option—threefold security. For full 
details: 

Write for free booklet 


Manufacturers Commercial Co. 
Capital $1,000,000 
299 Broadway New York City 

















CHATE 100 Years of Commercial Banking 
— CHATHAM & PHENIX 
w NATIONAL BANK 
Nao Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bldg. 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 
53 State Street 
Boston, Mass. 


Hotchkin & Co. Long a ering 


TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 




















THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 


The large life insurance companies who employ their own examiners 
knowing 


During 39 years, every investor has received his interest and principal 
on the date-due, despite the great World War or financial panics. 

Obtainable in amounts from $1,000 upwards. 

Send for literature and profit thereby. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


them to offer 


the highest 





WE WILL PURCHASE YOUR 
STOCKS and BONDS 


If you own any list of securities having a 
market value, send us a full description and 

will if possible make you an offer. We 
have facilities for determining the value of 
stocks, bonds and other securities or invest- 
ments and will give you as full information 
1s possible. This obligates you in no way 
vhatever. The service is yours for the asking 
ind may enable you to save or make some 
money. Write now. 


INTERSTATE INVESTMENT CO., 
36 S. State Street, CHICAGO, ILL. 











What the Bankers 
Are Doing 


For years the news and personal 
columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every 
issue of the AMERICAN 
BANKER. 


Pin a dollar to this advertisement 
and send for three trial. 


Ampriran Banker 


Oldest and most read banking journal 
in America. 
67 PEARL STREET 
NEW YORK, N. Y. 
$5.00 Per Year. 


months’ 


15 Cents a Copy 

















American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Bread 7654 
25 Broad Street New York 














Vote to Dissolve 


The stockholders of the American 
Smelters Securities Company voted to 
dissolve the company. The number of 


shares of stock voted for dissolution was 
606,456, which more than 
four-fifths of any of the classes of stock 


outstanding, 


814 


represented 
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will not be intervening declines below the 
level of the prices quoted in the table as 
those current at the present time. But, 
for those who are in a position to protect 
themselves, any such declines should not 
be disconcerting. 


Higher Levels 


I will venture the opinion that all of 
the stocks named in the table will reach 
much higher levels than those now quoted, 
sometime before the close of the market 
movement of next spring. 


The Railway Age in its latest issue 
says that in the three weeks following 


the national elections ‘the decline 
in the average market price of railway 
stocks wiped out one-half of all the in- 
creases that had been made in the pre- 
ceding year. 


recent 


On November 5, 1921, there were thirty- 


four railroad common stocks quoted in 


market reports, of which the average 
price at that time was $8'%, or 517, 


points under par. 


Average Prices 
On 


days 


November 4, 1922, which was three 
before the recent elections, the aver- 
thirty-four 
$6114, representing an increase 
of $133 


increase. 


age price of these same 
stocks was 
for the year ¥g a share, or about 


27 per cent The average fig- 
ure of $61% a share is 38% points under 
par. 

The average price on these same stocks 
on November 27, 1922, 
the repre- 
senting a reduction since November 4 of 
$656 a 


three weeks after 


OO As . 
elections, was $5434 a share, 


the in- 

made within the 
ranged from 
than $2 to as much as $21% a share. 


share, or about one-half 


had 


Declines 


crease which been 


year. have less 

The present price on these stocks, which 
is about $54 a share, is about 46 points 
less than their par value. 

















Insurance Company Loans 
By C. M. Harger 


OME new statistics on the extent to 
which the life insurance companies 


have invested in farm mortgages 
were presented last week at the meeting 
of those companies’ presidents. “A 


premier investment for safety and relia- 
bility of income” was the designation of 
the farm loan and it was shown that in 
the companies represented, comprising 
about 90 per cent in assets of all com- 
panies of America, are held farm mort- 
gages to the amount of $1,418,000,000, an 
increase in the past year of $112,000,000, 
and in the past seven years of over $600,- 
000,000. The immense service given by 
such investments in the development of 
agricultural areas of America, improving 
farm life and adding to the productivity 
of our lands, must be admitted. 

Another statement was _ interesting— 
that the farm mortgage debt amounts to 
only 12 per cent of the total farm value 
and that 60 per cent of the farms are un- 
encumbered. The northwestern states 
have received 48 per cent of the total in- 
crease in such investments in the past 
seven years; the southwest, 26 per cent; 
the central northern 10 per cent, while 
there has been a slight decrease in loans 
in the New England and Middle Atlantic 
States. In the section where the most 
loans have been made, the Northwest and 
Southwest, the population, farm values 
and aggregate loans have increased in ten 
years 50 per cent; the insurance loans have 
grown about 75 per cent. 

A notable statement, however, is that the 
states south of the Potomac and Ohio and 
east of the Mississippi have shown the 
most remarkable gains. In the Gulf and 
Mississippi states the loans made increased 
from 1914 to 1921, 233 per cent, and the 


South Atlantic states 202 per cent, the 
largest percentage of growth of farm 
loan investments of any section of the 


country. These gains comport with the 
gains characterizing the agricultural de- 
velopment of the southern states during 
the past decade. The distribution of farm 
loans at the latest date available, held by 
the companies, the end of 1921, by sections 
$604,996,826; South- 
$357,474,954; Central Northern, 
$181,367,132; Gulf and Mississippi Valley, 
$69,508,634; South Atlantic, $61,730,404; 
Pacific, $30,663,338; Middle Atlantic, $479,- 
065; territories and foreign, $370,426; 
New England, $28,450; total, $1,308,621,- 
229. 

The average rate of interest at the end 
of. 1914 was 5.55 per cent; at the end of 
1921 it was 5.86 per cent, showing that 
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he farmer is obtaining his farm loans at 
. most favorable rate. The interest rate 
\verage made in 1921 was 6.46 per cent, but 
the present year will probably show a de- 
rease as loans are being now made freely 
in the best loan fields at 5.5 per cent, with 
sme as low as 5 per cent. Leaving out 
the Atlantic states, where only $500,000 
vas loaned, only nine states in the Union 
ad higher average rates reported by the 
ensus than were made by the insurance 
mpanies. During the period of tight 
noney the insurance funds were for many 
ctions the only recourse for the farmer 
n need of money and the steady distribu- 
m of the vast volume was instrumental 
aving many a locality from extreme 
nancial difficulty. 
It is likely that as the Government bond 
ivestments become less attractive there 
vill be yet° other additions to this loan 
und, companies now having 11 per cent 
f their assets in such securities. These 
gures are instructive, not only as show- 
ng whence comes the bulk of the money 
for farm development but as indicating 
vhat the most conservative and cautious 
investors of America consider the best 
feld for their assets. The fact that the 
insurance companies have steadily in- 
reased their farm loan investments shows 
that they have found this field safe, with 
orediiindbe no loss and returning an in- 
terest rate comparable with the best securi- 
ties offered, some of which have an ele- 
ment of variability not found in the farm 
ortgage. It is a most impressive show- 
ng and the hest possible testimonial to 
the stability of the farm loan. 








Railroad Field 


(Concluded from Page 800) 
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net after expenses representing a return 
of only 3.97 per cent. That was an inade- 
juate return on property value. Such or- 
zations as are determined in their asser- 
tion that railroad profits are excessive, 
‘bviously are uninformed. While there 
may be some justification in reduction of 
rates on. specific classes of freight, rail- 

id rates are not too high. 

Charges of over-capitalization of Amer- 
ican railroads are threadbare. -They have 
not a modicum of merit. A return of 6 
per cent on property value is not ex- 
essive. But that is not a subject for dis- 
cussion. It is not being earned. 

Attempts on the part of politicians or 
ther interested parties to disrupt the 
present structure as a whole, and attempts 
to deprive the railroads of a fair return 
on their investment, should not have the 
support of any citizen who is capable of 
doing the smallest amount of his own 
thinking. 

\ x ok x 


‘AR loadings, so far as statistics avail- 
able enable us to judge, are con- 
tinuing to run at record levels. Loadings 
for this time of the year are unprecedent- 
ed. That is important to the investor. In 
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all probability it will result in an extraor- 
dinary showing for net earnings during 
November and December. 

In the week ended November 25, load- 
ings exceeded those of the same week of 
last year by 282,030 cars. Had it not been 
for the seasonal falling off of ore ship- 
ments because of the closing of naviga- 
tion on the Great Lakes, the week ended 
November 25 would have exceeded the 
previous week. ] 

Loading of merchandise and miscel- 
laneous freight, which includes manufac- 
tured products, totaled 564,124 cars, a 
gain of 2,607 cars over the week before. 
This was an increase of 145,474 cars over 
the corresponding week last year, and an 
increase of 127,107 cars over the corre- 
sponding week two years ago. 

Loading of grain and grain products 
totaled 54,790 cars, 414 cars less than the 
week before, but this reduction is seasonal. 
Compared with the same week last year, 
however, this was an increase of 19,661 
cars, and with the same week in 1920, an 
increase of 21,482 cars. In the western 
districts alone, 36,203 cars were loaded 
with grain and grain products, an increase 
of 14,236 over the corresponding week 
last year. * * * 

West For Lower Rates 

Western States have begun the sub- 
mission to the Interstate Commerce 
Commission of evidence on which is 
based their demand for reduction in the 
charged on 
grain, grain products and hay in the 
territory west of the Mississippi and 


railroad freight rates now 


east of the Rocky Mountains. - 

The proceeding was originally brought 
for this purpose by the Kansas Public 
and the commis- 
sions of Minnesota, Nebraska, North 
and South Dakota, Iowa, Missouri and 
Oklahoma have now intervened for the 
while all the Western rail- 
roads are represented 

x to 

Pittsburgh & Lake Erie Directors 


Announcement was made during the 


Utilities Commission, 


same object, 


opposition. 


week that Edward S. Harkness and 
Robert S. Lovett were elected direc- 
tors of the Pittsburgh & Lake Erie, 
succeeding William Rockefelier and A. 
T. Hardin. a* Char 


Railroad Earning Power 

he 1922 edition of Mundy’s Earning 
Power of Railroads has been issued by 
Jas. H. Oliphant & Co., members of 
the New York Stock Exchange. For 
twenty years this publication has pre- 
sented earnings and finances of the 
principal railroads in a form permitting 
easy, reliable comparison. 

Publication was suspended in 1919, 
and the new edition is epecially inter- 
esting as a survey of the first full year 
of private operation following the dis- 
ruptions of government rental. Wher- 
ever possible, lap-over items arising 
from Federal operation and guaranty 
have been eliminated from 1921 income 
accounts with a view to presenting true 
earning power in that year. 








OKLAHOMA 


First Farm Mortgages 


Quality never sacrificed for quantity. 
Dependable income producers—always 
worth par. 


Still Available to Yield 


7% | 


10 Years Maturity. 
In amounts to suit. 
Let us tell you all about them 


THE GODFREY INVESTMENT CO. 








Members Farm Mortgage Bankers As- 
sociation of America 


OKLAHOMA CITY, OKLA. 




















An Investment 
Perfectly Protected 


Georgia Farm Mort- 
gages purchased 
from this company a 
are amply secured SS 


~ 
by real estate con- “b Sd 
| servatively appraised S87 inc? 


“Of, 


“SESS 


at more than twice 
amount of mortgage. We guarantee t 





titles, collect interest. Client is re- 
lieved of all cares and details. We 
safeguard investors’ interests at every 
step on transaction. 6% paid on time 
rtifics ates. 5% on demand certificates 





SESSIONS LOAN & TRUST CO. 
Mortgage Bankers 


Drawer 361 Marietta, Georgia 


| 
Wri for information | 





This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It isworth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven ye ars of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such i is the experience out of which this booklet 
is offered to you. 


Send for it now. Maii the coupon. “How to Select 
Safe Bonds’”’ will come to you by return mail. 


CUT OUT THIS COUPON 
os ® © Ff FF © © Ff FS 8. oe Ue UL UL UG UG UG 
: GEORGE M. FORMAN & COMPANY ’ 
105 West Monroe St., Chicago i 
' Please send me a free copy of ‘‘How to Select Safe Il 
y Bonds.’”’ Dept. 1776 § 


- I i ctatcainsthcehidiieshahciieibealiniiiabsacaaiesiiaansbiidininkintnsasiiancncbdavinesiann ; 
- Ee EET OR TRI ae i 
t 

a cies ccm ' 


GEORGE M. FORMAN & COMPANY 
Established 1885 

ORM A 105 West Monroe St. 

= G OLD 37 Years Without Loss 


Chicago 
BONDS 





to a Customer 
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157 Square Miles 


in the Isthmus of Tehuantepec is one of 
the reasons we so strongly recommend 


"42% 


Participating Preferred Stock 
OF THE 


Equity Petroleum Corporation 


66,000 acres of this land are owned 
outright, 35,000 acres are held by long- 
term leases. Many geologists claim 
this tract is in one of the world’s 
greatest oil reservoirs. 

Present 12 per cent dividends are as- 
sured by production from 35 wells in 
Texas. 

As this participating preferred shares 
equally with the common stock in all 
surplus earnings, increased dividends 
are indicated by growing Texas pro- 
duction. Also, negotiations are in 
progress to start the development of the 
Mexican tract. When the first well is 
brought in, the value of Equity’s stock 
will be almost unbelievably multiplied. 


Listed on the New York Curb. 
Send for Circular No. 15 


DUFF, FREIDAY & CO. 


Investments 


66 Broadway New York 
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Something | 
Worth Preserving | 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 
We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover, for 


$2.10, postpaid 
Address: 


| THE FINANCIAL WORLD | 
| 53 Park Place New York City | 




















Lawrence Chamberlain Co. 
Incorporated 


115 Broadway New York 











N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 
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Bethlehem Steel 
(Concluded from Page 799) 
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centers carry an optimistic note for the 
future. If any expanding is to be done 
why not when the tide is low and let it 
carry you to flood tide. 

Just because BETHLEHEM STEEL may not 
show a net sufficient to meet its present 
dividends, those who look at today’s fig- 
ures, without any vision of the future, 
may arrive at a snap judgment and say it 
was a mistake to take on two companies 
whose earnings last year were so poor. 
They might think they may pull down 
BETHLEHEM STEEL’s profits to where its 
own dividend might be jeopardized. Even 
should their forebodings be realized it 
would be only temporary in duration. 


Spirit That Drives 


To make progress requires effort. That 
is the spirit that drives on men of 
ScHwap’s type. If they can lay hands on 
bargains they cannot resist the temptation 
of gathering them in, and no temporary 
recessions in trade can alter their optim- 
ism regarding the country’s 
future. 


industrial 


3ut let us see from some available figures 
whether there is any basis for apprehen- 
sion that BETHLEHEM STEEL may have 
bitten off more than it can digest at the 
present time. When Midvale’s acquisition 
is completed, which will require a few 
months the new and larger BETHLEHEM 
STEEL Corporation will have a 
Funded Debt of .........0.0.......... $213,500,000 
Preferred Stock 62,000,000 
Common Stock . 180,250,000 
or a total fixed and capital obligation of 
$455,750,000. 


The present interest requirements of the 
three component parts of BrTHELHEM 
STEEL call for $13,121,939, the dividend on 
3ETH’s preferred stock $4,340,000 and an- 
other $9,000,000 is required to continue 
the present dividend on the common stock. 
This would require net profits per annum 
of $26,461,939. 


Combined Income 


Combined B=tHLEHEM STEEL and Mid- 
vale gross income was $28,614,854 in 1921, 
and, even after deducting $1,082,276, the 
amount Lackawanna fell short of earning 
its fixed charges there still would remain 
$27,532,578 gross income with which to 
meet the $26,461,939 that the fixed charges 
and all the present dividends of the con- 
solidated company demand. 

Allowance must be made for 1922, but, 
whatever are those figures, it cannot alter 
the reasonable conclusion that, in an aver- 
age year in the steel industry, BETHLEHEM 
STEEL under its new colors and carrying 
increased capital on its face but not in 
reality should experience no difficulty main- 
taining its present dividends and in a pros- 
perous period probably paying more to its 
stockholders. 











Take a good year like 1920, when 
3ETHLEHEM earned a gross income of $36,- 
351,563, Lackawanna $10,674,345 and Mid- 
vale $22,245,202 and the three collectively 
$69,271,110. In such a year nearly $2 can 
be plowed back into the properties for 
every dollar paid out in interest and divi- 
dends. Steel years must be judged by 
such years. Undoubtedly ScHWAB uses 
this scale. 

(Guenther’s Appraisal rates Bethlehem 
securities “A.”) 








Public Utilities 
(Concluded from Page 801) 
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to 2 per cent, and if request is made with- 
in sixty days after payment, the company 
will refund the Pennsylvania or Connecti- 
cut taxes of four mills, or the Massachu- 
setts income tax not exceeding 6 per cent. 


Another investment issue recently of- 
fered is that of the CoLtumMBus, DELAWARE 
& Marion Etecrric Company, of first and 
refunding 5 per cent bonds stamped to bear 
interest at 6 per cent. This is a new issue 
amounting to $1,347,000, under an old 
mortgage. The bonds are due in 1937. 
Interest at 6 per cent runs from July, 
1922. The Pennsylvania tax will be re- 
funded after assessment. The proceeds of 
the issue were to be used in part for pay- 
ment on a new power station. 

The SourtHwesTeRN Gas & ELEcTRIC 
Company has issued $2,500,000 of 6 per 
cent gold bonds due in 1957. The bonds 
are redeemable on any interest date at 
After Au- 
gust 1, 1932, upon certain retirements, the 
bonds become an absolute first mortgage. 


prices declining to maturity. 


The issue was for the purpose of retiring 
maturing bonds and debentures, and for 
payment of floating debt. These bonds, 
while not as high in grade as the two pre- 
ceding issues, are entitled to a fair invest- 
ment rating. 
* * * 

HOSE who are interested in the show- 

ing which has been and is being made 
by Consolidated Gas of New York and 
by other gas companies in New York 
State will be interested in the compila- 
tion which has been made by the New 
York State Committee on Public Utility 
Information, which shows that the pro- 
duction of manufactured gas in New York 
has more than doubled in the last decade, 
and now totals about one-third of the 
entire output of the country. 


Combined production of the ninety-seven 
New York gas companies last year was 
105,000,000,000 cubic feet, as compared 
with only 51,000,000,000 cubic feet in 1911. 


In 1911, the gas companies in New York 
served 223 communities. Last year, the 
service had been extended to 243 cities 
and towns, with a population of approxi- 
mately 9 millions. Fifty-eight companies 
serve single cities and towns, while the 
largest number of communities served by 
any one company is nineteen. 
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WINNERS IN OUR “EXPERIENCE CONTEST” 


N our issue of October 14 we offered three cash prizes to the winners in what we called “An 
[’xperience Contest.” We offered a first prize of $25, a second prize of $10, and a third prize 
of $5. We asked contestants to write to the following question: 





“What financial experience that you have personally had stands out as the worst and 
most costly of your life, from the standpoint of money lost, mental aggravation, and 
misrepresentation, if any?” 


We received a large number of replies. The letters from women were particularly large and 
wholly unexpected in volume and variety. Few letters were received from persons who had been 
subscribers to THE FINANCIAL Wor tp for more than three months, from which we deduce that 
those who read THE FINANCIAL Wortp regularly are not easily imposed upon. 

Our purpose in running the contest was to show the lengths to which men will go to cheat, 
but though they deserve it we will not mention their names. We print these experiences as a 
warning to those greedy for high interest, and to the conservatively-minded but unsophisticated in 
investments, to beware of the plausible fraud, however well-intentioned he may appear on the 
surtace. 

It is not the result of “gentler sex” sentimentality on our part that women are winners, but of 
the “merit” of the letters submitted. The only regret is that so many women were cheated. The 
extent to which women are cheated in financial transactions is evidenced not only by this contest 
but by the fact that within the past six months three men in New York City alone went to the peni- 
tentiary convicted of specializing in the financial deception of women. 

Perhaps men could have told winning stories, but were reluctant to do so because, being men, 
they felt they should know better than to allow themselves to be defrauded! 

Below are the winners and the stories they have tostell, with the names of the men or the 
corporations who defrauded them deleted. The perpetrators are still in business, and several are 
prominent and well regarded. 

The summary of these revelations is: “Who are the innocent in investment to trust ?” 

The winners, to whom checks have been mailed, are: 


FIRST PRIZE, $25 SECOND PRIZE, $10 THIRD PRIZE, $5 


Jennie E. Whiting, Mary O’Connor, W. Walter Fox, 
23 Springfield St., Keeny, Cloverhill, 528 W. Marquette Rd., 
Somerville, Mass. County Cavan, Ireland Chicago, Ill. 











The First Experience 











To The Financial World: United Fruit, and as the Boston Ele- United Fruit, Boston Elevated, Union 

In November, 1919, I found I had vated had been purchased they would Pacific, and charged me 6 per cent 
$500 which I wished to invest. As I hold both and the bonds until paid on ioan. 
had five shares of Am. Tel. & Tel. for and charge 8 per cent interest. In March, 1921, I wrote a well- 
and a few scattered stocks, I was un- Bill was $4,497.02 on December 31, known Boston investment house about 
decided what to do. The American 1919. This included purchase of Bos- this account and they were much in- 
Bankers’ Magazine at that time had ton Elevated stock, terested, as two members of the firm 
an article on the advisability of al- I went to Mr. 5 Pr ti but he was happened to see my letter. Arrange- 
ways consulting a banker before pur- very discourteous, telling me I had no vm aviia irae eacie tor we AO: wisest ax 
chasing stocks or bonds, and stated business to buy stocks or bonds if I employee there and bonds were sold 
bonds were safer. did not understand them. When I for $2,860.56 and a bond was sug- 

Accordingly, I went to. ...... told him I felt it was his fault for gested by him. This was satisfactory 
Aen president of the ...... Trust recommending these bonds he became to the bank and my employer, and 
Cis ME spans and told him I indignant and asked what I expected gradually I got out of my debt. The : 
had $500 to invest in a bond or bonds him to do. Then I asked him to buy bank and the investment house are ' 
and asked him to advise me. He the bonds; he refused, and stated if I helping me to build up an account. 
wrote on a piece of paper ‘Atlantic wished to borrow money of the paemss My loss on a banker’s advice was 
Gulf and West Indies at 83,” and Trust Co, to pay the bill it would $1,400.55, quite an item for a work- 
told me he thought same would soon be 10 per ceat. Meantime the bonds ing girl. The house above is very 
be 100. went down and 8 per cent interest careful in explaining details, and so 

Meantime I had read an advertise- was being charged. Had I known at far has been satisfactory. Bonds are 
ment BF sachs. i, OE. a celoe's the time I should have sold the bonds changed from time to time, or stocks 
Street, ......, and wrote them order- at once, but I did not know I could are bought and sold, usually with 
ing five of above bonds at 83, also sell what I did not own, and neither good results. 
inclosed one share United Fruit to Mr. Ai ati MOP «eseee Co. suggested JENNIE E. WHITING, 
sell, also ordered three shares Boston this. 23 Springfield St., 
Elevated. Finally in February, 1920, I went * Somerville, Mass. 

When bill was received for the to my employer, who is also a direc- si ee ise é 
bonds, $4,261.11, I returned it stating tor in a bank. He took me to a bank Pp. S.—The Union Pacific I find was 
it was an error. They answered by and the treasurer arranged to pay a cash transaction. But above is 
letter saying these were $1,000 bonds ...... the bill, $4,405.29, and took verified by letters and bills in my 
and that they would not sell the what stocks I had, Am. Tel. & Tel, possession. 

. 
The Second Experience 

To The Financial World: understand anything of investments experience would never expect to find 

In March, 1915, I was sick, having of that kind myself. dishonest men. ads - 
a doctor treating me who told me 1 He told me about Federal Dye Stuff E wrote t@ . i602. & Co., asking ned 
must not work any for at least six & Chemical Corp., which he thought particulars, who sent a salesman the 
months, not much ‘then either. As I on account of the war had great pros- following day. A perfect gentleman, 
am a working woman, not married, I pects and paying 8 per cent on its seemingly. I explained exactly how 
had to work, as I had not been able preferred stock. It seemed good, in- I was circumstanced, asking him to 
to save enough to live on. deed, enabling me to live on the in- please not give it to me if he thought 

I told my doctor so, asking him if terest until able to work. He said there was any risk. He told me if I 
he knew of anything I could put some___........ & Co. were the promoters. I was his mother he could give me 
money into which would pay me more believe their office was on ...... nothing better. I was not quite sat- 
than the banks. He had Wall Street _....... As my memory has been af- isfied and told him I would prefer to 
experience, so I thought he would fected by my sickness, I am not sure. go to the office. He told me the time 
know something suitable, as I did not A very fine place, where one of no to go when he would be in, so 1 


(Please turn to next page) 














D cember 16, 1922 817 



















DIVIDENDS 





DIVIDENDS 








AMERICAN GAS AND ELECTRIC 
COMPANY 
PREFERRED STOCK DIVIDEND 


New York, December 11, 1922. 

The reguiar quarterly dividend of one and 
one-half per cent (1%%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and _ Electric Company has 
been declared for the quarter ending Janu- 
ary 31, 1923, payable February 1, 1923, to 
stockholders of record on the books of the 


Company at the close of business 


15, 1923. 


January 


FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC 

COMPANY 

COMMON STOCK DIVIDEND 
New York, December 11, 1922. 


A regular juarterly dividend of two and 
oO ilf “pe cent (2%%) on the issued and 
outstat ng COMMON Capital Stock of Amer- 
ican Cas I Electric Company has been 
dec red for the quarter ending December 
$1, 1922, payable December 30, 1922, to stock- 
holders of record on the books of the Com- 
pany t the close of business December 15, 
192 

FRANK B. BALL, Treasurer. 





AMERICAN GAS AND 


COMPANY 


ELECTRIC 





EXTRA DIVIDEND COMMON STOCK 
York, December 11, 1922. 
lend of twenty-five per cent 
(2 i il and outstandir COM- 
MON Cay Stoc A rican Gas nd 
ko Comy y has been declared out of 
tl I ngs of the, Company, 
payat n 1 stock December , Ave 
to stockholders of record on the books { 
tl Company it the close of business De- 
‘ i i i ~ 
RANK B. BALL, Treasurer. 
7 . . 
United Light and 
a 
Railways Company 
Davenport Chicago Grand Rapids 
First Preferred Stock, Dividend No, 49 


Participating Preferred Stock, Dividend No. 2 
Common Stock, Initial Dividend for Year 1923 


} 










































































L. H. HEINKE, Treasurer. 





Office of 
POWER 
COMPANY 


MONONGAHELA AND RAILWAY 








I rmont, W. Va.. Nov. 22, 1922. 
rhe ] rd of Directors of this Company h 
today declared a dividend of 37%c per sha 














will be mailed 


Dividend checks 


S. E. 





KERR LAKE MINES, LIMITED 
61 Broadway, New York 
Dividend No. 17 


December 12, 1922. 
rhe Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable Jan- 
ry 15. 1923, to stockholders of record at 
the close of business on January 2, 1923 
Books will not close, 


E. H. 


WESTLAKE, 
Treasurer. 
































MILLER, Assistant Secretary. 


KANSAS GAS AND ELECTRIC COMPANY 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 51 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 


ferred Stock of this Company has been de- 
clared for payment January 2, 1923, to pre- 
ferred stockholders of record at the close of 
business December 19, 1922. 

P. F. GOW, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 


New York, December 13, 1922. 
A Dividend of One Dellar and Twenty-five 
cents ($1.25) per share, on the Capital Stock 
of this Company has been declared, 


payable 
the office of the General 
f record at the 
1922. 


February 1, 1923, at 
rreasurer, to stockholders of 

» Of business December 29, 
For the purpose of Annual Meeting of 
ck lers of this Company, which will be 


ie the 
‘ 
held January 24, 1923, the stock transfer 


v4 } 
tc oid 


books will be ciosed at 3 P. M., December 29, 
i922, and reopened at 10 A. M., January 25; 


s-ARGER, General Tr 


easurer, 





The Western Union Telegraph Company 
New York, December 12, 1922. 
DIVIDEND NO. 215 


erly dividend of ONE AND THREE- 
QUARTERS PER CENT has been declared 
upon th Ci 


A quart 





ipital Stock of this Company, pay- 
] January 15, 1923, to stockholders of 
cord t the close of business on December 
- 1922 
I} transfer books will 1 





HUNTINGTON, Treasi 





AMERICAN POWER & 


LIGHT COMPANY 
71 Broadway, N y 3 


w York, N. Y. 





PREFERRED rOCK DIVIDEND NO. 53 
The regular quarterly dividend of 1% per 
t on the Preferred Stock of the American 
Po r & Light Company has been declared 
paymer January 2 1923, to preferred 
stock] ders of record at the close of busi- 
nes December 1 1922 
A. ¢ RAY, Treasurer. 





the directors so inclined. 


are 


make Producers and 


one of the largest of 





Norfolk & Western Showing 


Rating “A,” Guenther’s Appraisa! 


One of the most satisfactory showing 


It would seem that in view of this 
earning power, an increase of the 
ent dividend rate would be justified 


In view of 


possibility, and also in view of the 
intrinsic value behind the stock, the s! 
seem to be among the best long pull 
positions in the investment rails. 


—_—-—0 


Oil Companies Consolidate 


It was authoritatively learned that 


tiations have nearly been completed 
new $125,000,000 consolidation of oil 
panies involving the Producers and 
finers Corporation and the Barnsdall | 


poration, 


The news came in a Denver des; 


It is understood that the leading int 


in the negotiations have arrived ther« 


now on their way back to this 


The. consolidation mentioned w 


Refiners, it is 


companies in this country. 





corner 
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he was not 
the firm. I 


I did so. He had gone to 


dinner, so 


is oOo! of the fi i was supposed 
I alking t when I again ex- 
I ined my case in such a way had 
they iny conscience at all they could 


not cheat me lik 


I took 14 


they 


shares, payir 


ig $100 per 





share and getti a certificate for 
same, paying $1,409. I cannot re- 
I nber the man ame. e was 

the n mbers There were 
tl ho ha taken over the busi- 












To The Financial World 
My worst financial experience came 
with the bankruptcy - a eee 





& Co., in December, 1921, and was 
ihe result of failure to obey the time- 
rn injunction, “‘don't put all your 


eggs in one basket.”’ The 
statement showed me a 
amount of $3,641.24. 

I had bought on margin, for myself 
5 and friends. The cash which I had 
== deposited with ...... & Co. repre- 
sented not only the bulk of years of 
= saving, but $1,800 of money obtained 
= on my unsecured notes. I used my 
account with the brokers to purchase 
securities for friends, and as these 
paid for in full, I drew out 


receivers’ 
creditor in 





became 


certificates, which were safely tucked 
away by my friends. All securities 
thus bought through ...... & Co. 
have proven excellent investments, 


and as a whoele are today selling con- 














WINNERS IN OUR 
“EXPERIENCE CONTEST” 


(Concluded from Preceding Page) 


The Third Experience 


went 











ness from ...... & Co., so I found 
ysut after the certificate was signed 
a sviescme In April I received a divi 
end check from ...... instead o 
he company. Again in July one of 
scr grca- onal checks, which was the last. 
I then investigated and found th 
thing had already failed when th 
sold it to me. Could I do anythir 
at this late date? If so, would go 


back to the States. 
MARY O'CONNOR, 
Keeney, 


Cloverhill, 


County Cavan, Ireland 








siderably above their cost. Thus, 
while making money for others, I los! 
for myself, for I left my persona 
account stand. 


Though I sensed the possibility of 
loss through failure of my brokers, 
their apparent strength and good 
standing completely eased my mind 


and the thought of loss in that man- 


ner worried me as water worries 
duck. Thus have I learned a lesson 
in the “University of Hard Knocks.’ 
May all who read my letter draw 
the moral, “Spread your investments 
and your risk,’’ and, remember, when 
you buy on margin from a broker, 
you accept a double risk. I have 
since bought securities, but they are 
paid for outright, made possible by 


loans from banks. 
W. WALTER FOX, 
528 W. Marquette Rd., 
Chicago, Ill. 


collateral 


the independent 











C 


of earnings among the railroads is that 
being made by Norfolk & Western, whic 


n 
is said to be earning at a rate of between 
$12 and $13 a share for the current 
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uw wa 
Buys Oil Lands 
(he Texas Company has bought 


cage in oil bearing lands in the new 
ackover field in Arkansas, according 
an announcement by the company. 
e interest includes full production in 
ract of 700 acres, and half production 
a tract of 112 acres. A total of $1,- 
000 is involved, of which $1,000,000 

be in cash and the balance in de- 
red payments. 

* * * 


New Hayden-Stone Partner 
verhard M. Dahl, vice-president of 
Chase National Bank, will become 
partner of Hayden, Stone & Co. on 
iary 1 next. 

x * * 


Holland Plans Loan 


government of the Netherlands 
ns to float at an early date a loan 
ch will be placed largely in the 
ited States for the purpose, with 
er credits, of consolidating the na- 
’s floating debt of about 400,000,000 


Ins. 


Che 


he amount of the new loan has not 
been fixed. 


x * * 


Exchange Holiday Petition 


members of the New 
have affixed 
to the petition asking 
board of goverriors to close the ex- 
Saturday, December 23. The 


will not act on the proposal until 
ember 20. 


wo hundred 
rk Stock Exchange 
signatures 


nge on 
rd 


* K ca 

Names New Directors 
1¢ Federal Reserve Board have an- 
inced the appointment of Fred O. 

of Denver, Colo., to be a Class 
lirector of the Federal Reserve Bank 
\ansas City. He succeeds Fred W. 
ning. 
W. Mc- 
Mich., as 

C director of the Federal Re- 
ve Bank of Minneapolis, also was an- 


he appointment of George 


nick, of Menominee, 


need. Mr. McCormick takes the 
vacated by C. H. Benedict. 
he board redesignated the  in- 


bents as Federal Reserve agents 
board of directors 
all Federal Reserve banks except at 
Clarence E. Linz, of 
llas, was appointed a Class C direc- 
to fill the unexpired term of the late 
F. Ramsey, but no Reserve agent 


denianted, 


chairmen of the 


llas, Texas. 


* * * 


Fuller Forfeits Bail 


-dward M. Fuller, indicted with Wil- 
n F. McGee, his partner in the stock 
kerage firm of E. M. Fuller & Co., 


cember 16, 1922 


Reporter's | 
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on a charge of bucketing, failed to ap- 
pear for trial this week in General Ses- 
sions and Judge Johnstone declared his 
bail of $25,000 forfeited. The Court is- 
sued a bench warrant for the arrest of 
Fuller who was said to be in Canada. 
McGee, who was to have been tried 
jointly with Fuller, was not present 
when the case was called, and the Court 
declared forfeited his bail of the same 
amount. When McGee appeared at the 
session with William J Fal- 
his counsel, the Court withdrew the 
forfeiture. Fallon explained that he 
had been detained in the Federal courts 
and had understood that it would not 
be necessary for McGee to be present. 


afternoon 
lon, 








Austria’s Come-Back 
(Concluded from Page 794) 
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repayable June 1, 1923, from the proceeds 
of the credits from the League of Nations, 
and in the meantime secured by the 
revenues from custom duties and the to- 
bacco monopoly. 

To raise this short time loan of 130,000,- 
000 gold kronen the Austrian Bank has 
provided 30,000,000 gold kronen and to 
place 30,000,000 kronen the 
public. The balance of the French, Italian 
and Czecho-Slovakian credits aggregating 
50,000,000 gold kronen, and an advance of 
15,000,000 gold kronen on AustriA’s share 
in the proceeds of the liquidation of the 
Bank, will 


gold among 


former Austria-Hungarian 
serve as additional security. 

In conjunction with this short term loan 
of 130,000,000 gold krenen an official com- 
munication cabled to this country states: 
“Subscriptions to the 8 per cent Austrian 
bills December 4 and 
would close December 30. The total 
amount issued 6,000,000 dollars (30,000,000 
kronen) in denominations of ten, 
and hundred dollars. Subscribers 
even hundred thousand 
is deductible 8 


treasury started 


gold 
forty, 
pay fur each $10 
paper kronen, from which 
per cent interest in advance from paying 
until May 31, 1923. These treasury 
bills are refunded June 1, 1925, having 
chosce between $10 or 70,000 kronen per 
dollar, thereby obtaining free premiums on 
Persons 


day 


improvement of exchange rates. 
possessing kronen credits receive from 
guarantees of today dollar rate on June 
1, 1923. Repayments of treasury bills as- 
sured by customs and tobacco monopoly 
unconditionally and with the consent of 
the Reparation Commission of the League 
of Nations.” 

“Subscription shares of the Austrian 
National Bank with total capitalization of 





30,000,000 gold kronen 
opened simultaneously 
1922. As 
right to cut 
Subscriptions of $40 treasury bills 
preferential rights for full allotment of 
one bank 100 gold kronen and 
which may be paid up to three-fifths in 
dollar treasury bills. Subscriptions may 


(about $6,000,000) 
till December 15, 
probable 


over subscriptions 


down allotments reserved. 


gives 


share of 


be effected through all banks trading 
directly with Austria.” 
Austria’s sincere effort, supported as 


it is by the League of Nations, to get back 
on economic terra firma is deserving of 
the success it no doubt will attain, for, in 
she has made an 


capital to join 


her preliminary steps, 
attractive bid for outside 
her in her upbuilding. 








Interborough 
(Concluded from Page 797) 
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interest those who look more to 
the future than to 
These dividends must be 
stockholder can 
s profits. 


should 
immediate 
before the 
participate 


present. 
paid 
Interborough 
in any of the company’s 

The Manhattan El shareholders have 
fared considerably better than they could 
have had they made an effort to divorce 
themselves from the INTERBoROUGH. The 
earnings of their own property could not 
pay at the present time even the 3 per cent 
dividend, let alone the 7 per cent, 
passenger traffic in 10 years has only grown 
73,000,000 passengers compared to about 
294,000,000 for the subways in the same 
period of time. Any attempt to break 
with the Interborough would have also in- 
volved them in years of litigation during 
which they would have denied themselves 
any return upon their investment. 


and 


For the investor the new and the old 
convertible notes carry an attractive inter- 
est rate as well as a convertible privilege 
of possibility for under the new conversion 
terms of 80 
into the 5 per cent bonds the yield would 
be 6.20 per cent at 85, for the following 3 


during the first three years 


years 5.90 per cent and for the remaining 
would yield 
bet- 


around 95 


4 years of their maturity at 95 


5.50 per cent. The return is slightly 
these 
{ 


ind the 6s around 75, 


ter with notes selling 


In the number of p rs carried In- 
terborough for last ten years 
shown an average annual increase of 
around 38,000,000. This should continue to 
that the 
are aaa to contribute their pro raca 


issenge 


the has 


increase now various extensions 


increase from the increased populations 
along these lines. 

The thoroughness of this reorganization 
It is sound and pro- 


What 


been 


augurs well for it. 
vides for 
water has existed in the capital has 
It is now at bed rock. 

Guenther’s Independent Appraisal of 
Listed Stocks gives a “D” rating to both 
the Preferred and Common stocks of In- 
terborough Consolidated Co. 


future contingencies. 


squeezed out. 
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Week 


136% 
83% 
60% 
60 lo 
94 
76 


100% 
42% 
65 


99% 
44% 
107% 
26 
33% 


81 
15% 


82% 


19% 


78% 
143% 
16% 
44% 
79% 


86 
16% 


100% 
42% 
5% 
57 
100% 
17% 
67% 
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presentatiye active stocks as of Friday, December 15, 1922: 
s sales: Saturda 448,538 shares; Monday, 694,798 shares; 
Tuesday, 734,789 shares; Wednesday, 858,158 shares; 
‘Thursday, 900,777 shares; Friday, 872,000 shares. 
Prev. Fri- 
1921 Friday's day’s 
Low Close Close 
Advance Rumely, pfd......... 45 45 
Allied Ch. & Dye..e..esse0s a7 8 7934 
Alite-halmers .<00s00650000% . 44% 44% 
2 ies) A EO, 5 65dck ieee eee 30 31 
2 BI SE. cto rcennesabus ounda: Eee (9% 
% Am. Car & Fy....cccscccvece 185 184% 
5% Am, Cotton Oi seees en a . 17% 18% 
21% Am, International .......00¢ - 29 
73% Am, Locomotive .cccocsccesseos - 123% 
31% Am. Safety Razor ........ ‘eel 7 
4% DSi) DSR Ek MOONE 5 skp a n'oacee e's 21% 
29% Am. Sm. & ROE. cococecsessnes 53% 
18 Am, Steel Found, . 388% 
47% Am. Sugar Ref. ..cccsccassece - 6% 
28% hoe ee Ee... on an0 tance ¥ eo 2846 
95% Aun, Tels Be Tl. cass scoswnes ° 124% 
111% BEG. "EO. wuedececonsseeed ° . 155 
57 RIG SE nv bb ccd easoen>>ebe 9544 
31% Ansconda COpper .ceccoscecse 48% 
21 Aseee, TD: Shiwsssccoscenstd — 67 
16% Va Se eae 101 
18 Re ae See. ee a 24% 
62% Bald. Locomotive .....ccccs.. 123% 
30% Baltimore & Ohio .......0.ee6- 43 
41% Beth. S., Cl Sipe cencervendace ° 52% 
3 PRR EEE ..ccnanscadees's 4% 
6 Brooklyn RR. T....ccecccesece - 16% 
87% Burns Bros. ccccccccccccccees 146% 
10% Butte & Superior ......cccccce 30 
25 al; IONE, «5 a 00 kinase eres 58 56 
101 Canadian PaciBe . 2.0. .vcccceoss 141% 142% 
22% Central Leather Co........00+8. 335% 34 
23 Cerro de Pasco Co... .crrecocsees 43 43% 
38% Chandler Motor .......... cove 62% 63 4 
46 1 eer 6514 70% 
17% Chl. Bee. Bt B. 2.000:00% > 22% 22 5% 
60% Ck! ie SEO, ns 0:0 3 0406300 80% 7812 
22 Chi, TE. TO Pe. 22000 bs eine ine 32% 32 3% 
i) CS AP nn nsavngenccess 27% 27% 
19% Chine: Smee? ncsucccsoes one ee 24% 
19 en 6) cee reohene 7 75% 
52 Columbia G. & E.... ee 100% 103% 
77% Comment, GEE 004s cvecsecesecces 125 122 
59 Corn Bred. Bek. évsnc6enes cece 131% 130% 
22% Cosden & Co...... ceenes a - 50% 51% 
49 Crucible Steel ........ i<ndeee SR 71% 
5 5% Cube Cane Gamal. <cccocssesese 14% 14% 
10% Cuban-Amer. 8. ..ccccess coos «2G 25% 
52 Endicott-Johnson ........ sess CEE 861% 
10 SOD: cinGoninen sen seaw swt bneeees 10% 10% 
445% Famous Play.-L. ..... peaeke - 90% 90% 
8% Fisk Rubber ..... soebcenseus: SETe 12% 
39% yen. Asphalt sireeet ieee ee 46% 45% 
109% em. BOETOS. ocsevesence eene a ae 180% 
9% CE DEOROTO owsscdsenes reer 13% 13% 
265% eS NE ee 35 341% 
60 xt. Northern, pfd...... onoecee 79 80%4 
40% i | a sa yiree wee 70 691% 
10% Hupp Motor Car......ccccccee 24% 25 
85% Illinois Central ......eeeeee+0 107% 107 
29% Inspiration Copper ......... > 33% 34% 
1 Interborough Con. ........e6. % % 
31 Ent. Apriomit., DOE. ..s0ss0c00s 30% 31 
67% Ime. DOREV: BOW sescccce ree Te 88% 92 
7% CN ae ee eer eee 12 11% 
36 Int. Mer. Marine, pfd......... 51 50% 
11% Se ee ° 14% 14 
38% SE, PADOP . .s:0000s 0 cts000s0 008 52% 53% 
5% fo SE eer ° 15% 14% 
2 Island Oil & Trans........... 3 1, 
18% Kan. City Southern..........-- 19% 19 
414 SE OE: ° 2% 2 
2% EE cntea inks peses ene 443% 43% 
16 Kennecott Copper .......+ee.6. 35% 37 
8% Deen “Sere: Ge Recs ce saves 9% 101% 
32 Lack. Steel piet~entetaeseces 77% 76% 











30 17% 
60% 47% 
164 138% 
12% 10 
12% 7% 
114 65% 
167% 84% 
28 15% 
16% 10 
83% 22 
3% 1 
23% 16 
49% 33% 
5% 5g 
87 67% 
155 9 
76 64% 
23% 12 
104% 88 56 
884 61% 
50% 27% 
41% 32% 
17 6% 
64% 33 5% 
23% 15% 
35% 261% 
42% 9% 
14% 5% 
66 52 
32 23 
114% 87% 
51% 24% 
40% 21% 
97% 67 
16 11 
89% 60% 
55 361% 
39% 18 
73% 41% 
69% 40% 
25% 19% 
30% 19% 
98 % 54% 
25% 12% 
49 30% 
28% 16% 
101 671% 
24% 17% 
60 42 
114% 105% 
46 25% 
93% 43% 
10% 3 
13% 3% 
48 26 
11 6% 
48 29 
27% 16% 
36% 15% 
72 45 
13 6 
131% 111 
207 95% 
62% 46 % 
27% 8% 
74% 35% 
63% 41% 
79% 40% 
103% 74 
86% 10% 
115 105 
66% 41% 
41 25% 
9% 5% 
24% 10 
30% 15 
62% 38% 
44 29% 
17% 7 
19% 45% 
42 23 
55% 30% 





New York Stock Exchange 


Lee Rubber & Tire......2.2.. 26 
Lehigh Valley ..... oh tase Akt So tate: 
TAgsett & BM... cccese 8eevean Bee 
ROU, Dis 0.60.04 se 000 600,000% 18% 
EOCL; BG. ccseccsvorsecesesees 12 
Maxwell BMotors, Bau. .scessses 1514 
May -Dept. Bteres..cccccccccsce 178 


Mex. Petroleum 








Miami Copper 

Mid. States Oil 

Midvale Steel 28 5% 
Mo., Kan. & Texas..... er - 15% 
Mo. Pacific ..«.. jackesaabeee - 16% 
Ba, De, BOs coe vacdvcee ° 2% 
Nat, Conduit & C....... ToT TT 1% 
is A: Sceescdéeuneewe esoue 1184 
Nevada Con. Copper.......... 14% 
ix sees, Mn 3.6 045-6a:000 ° « 95% 
FP Se SS Sarees re . 21% 
oe =” rer 111% 
DIOTEROTH PRC. csccccesees ° 75% 
Pacihc Of] crcccvvcceescccccsee 47% 
yy Oy eecccese - 46% 
Penn. Seaboard Steel........ ° 3% 
Peepies Gas, CBLicccccsecese 91 
POTS TIAPGUOLES ccccccecccces - 383% 
See. Gs wstoecens 000 0esene 41 
ROMEO RETOW 3 occsccadcceces eo 12% 
a eS rere ee ° 414 
Pitta. COal cccces coed sone ones 60% 
Pet, Ae WONG Whee cccccccsvss 33% 
Pullman Company .....ccccce 127% 
Punta Alegre &B...ccccscses ece 481% 
Pe SI. Se vewsrnwenses hmioiaee - 28% 
Ry. Steel Sp..... Tee eT eee eT 113 
BOF SOEs DORs cccevevsee ° 13 5% 
RORGING 2cicecss Cocwvecesecere 77% 
Reading, ist pfd......... ° - 650 
Replogle Steel ........ $2405 60 2414 
ee ee are cocce 46% 
Be. D.. Ee Bc ccwecce o®eee 53% 
Bt. Towle-Gam Pram. .....cccee 
ee OE A eee ° 
Deere, BMOORUGK .icccccesvcs 

Seneca COPPSF .ccccoccceccsceser 

a a ee oe 
Nee SOO, CIEE cc cscsccnss ° 
Southern Pacific ...... TTT TT 
Southern Railway ......cccec0.% 
Southern Railway, pfd...... ° 
Standard Oil, N. J., pfd....... 
Btremmbers Cu. scccsccsvvosvess 
PEMGGeer TO. cccesccccssce 
Bubmasine BORE .ccccocesvecs 
a a eT ry ere 
PE CRONE: nb bpa 0d 050% esos 29 
Tenn. Cop. & Chom... ...ccc oe 956 
SO. aa ae Were how ee O85 48% 
Temes Ge POOIRS. 6 ccs cccsccie - 22% 
Ok, We Ms OP Rc cose cewen coo B1L% 
Tobacco Prod. re cscccee 84% 
pe A errr ee 12% 
WOION PAGCIRS. ceccccssccssscese 188 
United Prait ..... ° eee 154% 
United Ret. Stores........ soos. SEE 
a. @. Peed Pred, .seses okereus 5% 
ee 0 OO” eee eccoes 65% 
ee ee ee - 85% 
fe ercccccscee 52% 
U. S. Rub. Ist pfd..... sencsce GFR 
Re eo ee rare eccoe 103% 
ys es ON, BEMe. ciesvévencsee 220% 
Wtae DOPPOP wcccccves ssenesse SEY 
bo ge ee 34% 
Wa SR. 5.d.n0%0eseus eeccece 13% 
ye, MG. bac ace eae eo ban 24% 
Westerm PRC ..ccccveess . 15% 
i |. ae OF > Aer 60 
White Motors ..... ree ke ° 491% 
|) 6. 7] ° eoncss 4% 
WURPR-OVETIARE 3 necccvccces e 6 
Willys-Overland, pfd......... - 40 
Worth. PRMD cccccccsccveccee 27% 
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PUBLIC UTILITY SECURITIES 
Quotations by H. F. McConnell & Co. 


Security Bid Asked 
Adirondack Power & Light, com... 20 22 
Adirondack Power & Light, pfd... 95 99 
*American Gas & Electric, com....176 180 
*American Gas & Electric, p . 44 45 
American Lt. & Traction, com....137 141 
American Lt. & Traction, pfd.. . 97 100 
American Lt. & Traction 6s, ’25...109 111 
A! rican Power & Light, co 133 136 
American Power & Light, pfd.. 85 88 
An can Public Utilities, com 4 16 
American Public Utilities, pfd 2 35 
Appalachian Power, com....... 25 27 
Appalachian Power, pfd........... 79 81 
Arkansas Light & Power, con 22 26 
Carolina Power & Light, com...... 58 61 
Crise Bersies, COM «002.0000 v0 sees 72 175 
Pition: Bervios, WEG: «s6.vces'eas cee ae 67 69 


Cities Service Bankers’ Certifs.... 17 19 
Cities Service 7% Series B, 1966...120 130 
Cities Service 7% Series C, 1966... 92 96 
Colorade Power, COM.<ccssececacs 20% 22 
COLOTRRD POSSE, Wis sav. w ede sknsve 91 94 
Commonwealth Power Corp., pfd... 64 67 
Commonwealth Pr. Ry. & L., com.. 27 29 
Commonwealth Pr. Ry. & L., pfd.. 66 68 
Etectric Bond & Share, pfd........ 98 100 
*IEx-dividend. 
INDUSTRIAL SECURITIES 


Quotations by Westheimer & Company. 


Shares 
American 
American 
American 
American 
Cincinnati 


Bid Askea Cincinnati Gas & Electric......... 
Laundry Machine, com..150 160 Cincinnati Gas Transportation.... 
Laundry Machine, pfd...117 - C., N. & C,, COM... cee eee ee er eens 
Rolling Mill, com...... 31% 382% C., N. & C., pid... ese re cece veeeee 
tolling Mill 7% pfd.....109 109% Cincinnati Street Railway.... > 
Union Stock Yards..... 122 130 eee Oe A A eT ee eee Te. 





og rr 
S106 OGD, BEC DEG. wa cescecesisene 
SIGNS TOGe, GPO. HCL... wccccssvses 
Globe-Wernicke, Com..........--e¢ 
Globe-Wernicke, pfd...........200.8 
rue. Weeen Co., DORR... cccsesess 
Gruen Watch Co., pfd........ sce. 
Procter & Gamble, com ($20 par). 
Procter & Gamble 6% pfd......... 
Rudolph Wurlitzer 8% pfd........ 
U. 8S. Ptg. & Lithog., Com.....ecce 
U. S. Ptg. & Lithog., ist pfd...... 
U. S. Pte. & Lithog., 2d pfd,..... 
Cincinnati & Suburban Bell Telep. 
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Rating Changes 














The December issue of Guen- 
ther’s Independent Appraisal of 
Listed Stocks to be brought up 
to date should have the follow- 
ing changes: 

Butte Copper & Zinc change issued stock 
from shares 80,944 to $3,000,000. Near- 
ing dividends. 

Studebaker capital increased from $60,- 
000,000 to $75,000,000 through stock divi- 
dend. ; 

Atlantic Refining capital increased 
through stock dividend from $5,000,000 to 
$50,000,000. Funded debt changed from 
$30,000,000 to $15,000,000. 

Butte & Superior change rating from C 
to B. 

Cuban American Sugar change rating 
from C to B. 

Cuba Cane, rating changed from D to C. 

Jones Brothers Tea change prospects 
from “Growing Company” to “Preferred 
dividend possible in 1923.” 

Manati Sugar change funded debt from 
$26,000,000 to $8,000,000. 

Maxwell Motors “A” change rating from 
C to B. 

Maxwell Motors common change rating 
from B to C. 

May Department Store change funded 
debt from $1,400,000 to $1,972,000. 

National Biscuit changes issued stock 
from $52,263,000 to $51,162,900. A 

Nevada Consolidated rating changed 
from B to C. 

Philadelphia Company changed issued 
stock from $31,982,100 to $42,943,000. 

Remington Typewriter change rating 
from B to C. 

Standard Milling change issued stock 
from $7,410,142 to $7,431,942 and funded 
debt from $4,048,000 to $3,958,000. 

Van Raalte prospects changed from “Fair 
Prospects” to “Dividend possible in 1923.” 

Virginia Carolina funded debt changed 
from $60,401,000 to $48,651,000. 

Consolidated Sugar rating changed from 
C to B. 

International Nickel issued stock changed 
from $41,834,600 to $8,912,000. 

Remington Ist preferred outstanding 
changed from $3,998,000 to $5,209,000. 

c.c. C. & St. L. funded debt changed 
from $134,447,459 to $135,466,741. 

Delaware, Lack. & Western funded debt 
changed from $37,385,000 to $35,101,600. 

Missouri Pacific funded debt changed 
from $243,181,480 to $243,078,480. 


New York Central funded debt changed, 


from $782,925,272 to $791,588,753. Change 


St. Louis & San Francisco preferred 
stock changed from $7,584,300 to $15,168,- 
600. Change prospects from “Fair. Reor- 
ganized conservatively” to “Earning out- 
look fair.” 

Beechnut annual dividend rate changed 
from 48 cents to $2.40. 


BURE OF CONSTRUCTIVE 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 
in THE FINANCIAL Wor Lp. 


ON BONDS 


Bond Talk—-A Guide to Those Seeking Safe Investment in Sound Bonds 
—This booklet contains notes and news items on different com- 
panies, earnings of a list of public utilities and other information 
which should be of value to the investor. Write to P. W. Brooks 


& Company, 115 Broadway, New York, mentioning THe FINANCIAL 
Wor tp. 


Louisville Gas & Electric Ist & Ref. Mortgage 5% 30-Year Gold bonds 
at a price to yield 5.60%—This company serves the City of Louis- 
ville, Kentucky, and adjacent communities with electric light, power 
and gas. The net earnings are more than 2% times interest re- 
quirements. Descriptive circular may be obtained by writing to 
Hambleton & Co., 43 Exchange Place, New York. Please mention 
THe FINANCIAL Wor p. 


ON STOCKS 


Bankers Trust Company, New York City—A resume pointing out the 
attractive investment features of Bankers Trust Company stock, 
with comparative figures of capital, surplus, deposits, resources 
and dividends from December 31, 1912, to September 30, 1922. 
Copies may be obtained from Pask & Walbridge, 14 Wall Street, 
New York, upon request. Please mention Tue FINANCIAL Wor -p. 


Chesapeake & Ohio Railway Co. 614% Convertible Preferred Stock at 
a price to yield 6.40%—Descriptive circular may be obtained by 
writing to Potter & Co., 5 Nassau Street, New York. Please men- 
tion THE FINANCIAL Wor LD. 

Public Utilities—A list of sound public utility preferred stocks which 
yield from 634% to 7¥%4% will be submitted upon request. Write 
to Stone & Webster, 120 Broadway, New York, mentioning THE 
FINANCIAL Wor -p. 


MISCELLANEOUS 


New England Company Power System—An illustrated booklet describing 
the development of New England’s largest hydro-electric system. 
A copy may be obtained by writing to Baker, Young & Co., 
50 Congress Street, Boston, Mass. Please mention THE FINANCIAL 
Wortp when writing for booklet. 


Market Letter—A copy of the current market letter will be mailed to 
you upon request. Write to Tobey & Kirk, 25 Broad Street, New 
York, mentioning THe FINANCIAL Wor -p. 
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Our 


Semi-Annual Investment Issue 


Is a Helpful Number 


Following our long established policy of directing investors’ atten- 
tion to conservative investments, we shall issue on DECEMBER 
30TH a special number “chock full” of helpful investment sugges- 
tions. 


A competent authority has prepared a crisp synposis of each security, 
pointing out in each instance the salient features which recommend 
it to the consideration of discriminating investors. 


In this issue there will be embraced such securities as 


MUNICIPALS 


State, City, Town and District 


RAILROADS 


Long and short-term Bonds and Notes 


INDUSTRIALS 


Bonds and Notes 


PUBLIC UTILITY 


Bonds and Preferred Stocks 














GOVERNMENTS 


International Obligations 





INVESTORS who are desirous of securing the maximum safety 
of principal, combined with the highest yield, and offering potential 
possibilities of enhancement in market-value, will recognize, in this 
number, a comprehensive gathering of such eligible securities. 


Be sure to read the December 30th number. 


Che 
FINANCIALWORLD 


53 PARK PLACE NEW YORK CITY 











